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(Copies  of  the  n:onthIv  reports  on  fluid  n;ilk  prlc45*'in_.the^tfe4.te i-"States  Ml 
be  3snt  regularly,  free  of  charge  to  all  persons  requesting  this  service.  '•'^Pequssts 
for  these  reports  should  be  adrirsssed  to  the  Chief  of  Bureau  of  Marketti'v'-y ■  ^ 

r/2l'^rtmerit_oLA20cul    '-^  ^'^h:...^..,..,^^^  

TAI-LE  I.  PKOrUCFRS'  PRICFS  FOR  VdlK  TiFLlVVRED  AT  LOCAL  PLAHTS"^-  cS^iW  STATI0II3;- 

The  follovving  table  presents  a  comparison  of  the  prices  psj  hun-dJe d^v eight  of  both 
C0im;on  ani  special  grades  of  raw  milk  which  have  been  offered  or  agreed  to  for  the 
present  rr.onth  by  dealers  or  concerns  whose  chief  business  is  the  irarket  distribution 
of  fluid  mi  11c.     Theso  prices  arc  to  be  pai d  producers  who  nalie  deliveries  in  their 
o^m  cans  either  at  local  ir.ilk  plants  or  at  country  shipping  stations.     The  prices  as 
given  are  based  on  quotations  applying  to  the  various  local  and  regional  rarkets 
Q^^M_ia^5^i^JJ^L^oil_t^^ 
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videly  separated  or  -distinctly 
indetendent  local  markets  and  price  schedules  applicable  to  the  various  freight  cr 
transportation  rate  zones  of  different  extensive,  or  regional  markets,  such  .a^  Scston, 
Me'-  York,  and  Philadelphia,    The  "Average  of  All  Prices"  is  a  simple  average  01  all 
prices  reported  for  the  various  zones  and  local  city  ir.arkets,    Eov/ever,  the  nirr.cer  of 
series  of  quotations  in  the  vicinity  of  most  of  the  larg^^r  cities  is  sufflciently 
i=^r.gg--that_thi:s..sim3^^  j,g  virtually  a  weighted  average.  
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s^n^'  SELLIl'TG  PRICES  FOR  DIFFEPJEIIT  GE/.pES  OF  I-III^K  ML  i^lLK  FROrUCrS;- 
The  following  table  shows  the  wholesale  and  retail  prices  reported  for  ''fjf^cia.!" 
and  "certified'-'-^-millc  =.nd  certain  other  dairy  products  ieliv<-^red  at  vhole^ale  luytrs' 
.places  of  business  or  at  the  hoir.es  of  retail  consumarf  in  thirty-two  leading  citUs. 
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To  facilitate  the  reading  of  prices  listed  belovr  and  on  the  reverse  side  of 


sheet  adjust  the  colv 

.mns  to 

the  headrn^s  of  table  3  on  Page  2. 
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^.0  \ 

U2  : 

: 

16  •. 

9: 

10,5: 

Buffalo                '  : 

3.51  : 

3.0  : 

I4.O  : 

36  : 

12.5  : 

lU  : 

g; 

— 

; 

Albany  ; 

3.50  : 

Flat  : 

Price  : 

f 

lU  : 

15  : 

8: 

; 

— 

Rochester  : 

3,14-9  : 

3,6  : 

U.O  : 

U2  : 

12  ,  : 

13.5  : 

7.5-- 

-  -  : 

13-5  ■■ 

13.5 

Syracuse  : 

3.2g  : 

Flat  : 

Price  : 

UO  : 

12   .  : 

lU  : 

7.5- 

—  : 

: 

— 

North  Carolina:  : 

16 

Ashville 

3.SO  : 

Flat  ; 

Price  : 

^5  • 

12  : 

15  • 

g: 

—  : 

15  : 

North  Dakota:  ; 

James  tovm  t 

2.75  : 

Flat  : 

Price  : 

35  : 

11  : 

6^ 

-  -  : 

: 

Oklahoma :  t 

Oklahoma  City  : 

3®66  : 

No  report  received  this  m.onth 

Ohio '.  : 

3.5  ■ 

5.0  : 

Cleveland 

3.5 

5.S  • 

U6  • 

13.5  • 

9: 

—  : 

15  : 

Cincinnati  : 

3.25b: 

3.5-U,03  ,5-)4.5 

13 

lU  • 

8: 

—  ; 

lU  : 

14 

Toledo  ; 

3.15  : 

Flat 

Pric^ 

Uo 

11.5 

13 

7: 

-  - 

— 

Lay t  on 

2.75  : 

U.O 

5.0 

3g-Uo 

.  11 

13 

1- 

 : 

12  : 

13 

Col -ambus  : 

3-55h: 

14.0 

.  5.0 

Uo 

:  12 

:  lU 

8: 

— 

lU  : 

lU 

Oregon: 

'  Fugene  : 

No  report  received  this  month 

16  ■ 

Portland 

3.35d; 

3.S 

:  5-0 

:  UO-U5 

•,12-13 

:  lU,5  lOTO 

— 

F  ennsy  1  v  ania : 

: 

;  l4.2-i47 

14-15 

Pittshurgh 

3-5 

•.  5.0 

•  13.5 

':  lU 

:  -  g 

— 

14-15 

.  Philadelphia 

3  .Ug 

i+.o 

:  U-.O 

:  U2-4-U 

:  12 

■  13 

:  7 

:  11 

•  13 

■  13 

Harrisburg 

To  report  received  this  month 

Scrantcn 

:  3.55 

:  U.O 

:  4.0 

:  UO 

:  12 

■•  13 

:  7 

■  13 

■  13 

Rhode  Island: 

"Pr  ovi  dence 

•■  3-95 

■  3-3 

•U.O 

;  U5 

:  12.5 

:  15 

:S,5 

:1U-15 

Newport 

•  3-93 

:  Flat 

:Price 

:  Us 

:  12 

:  lU 

:  S 

:  f 

:  12 

:  12 

Scutxi  Dakota: 

:  UO 

Sioixv  Palls 
'  ■  ".?■•■'  ijv.t 

t  3.75 
:  , :.A '. 

:  Flat 

:Price 

13 

•  13 

:  7 
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rennessee  : 
MeniTliis 
Fa^r^'Llle 


■6  3  ton 


1' 


li_i.>".!.iEoiid 


City 


rJest  Virginia: 
^%6eling 
Claries  burg 

Wisconsin; 
Milvvaiil::ee 
Beloit 
Green  Bay 

Vermont : 

_Burlington 


Fxpl 


***In  markets 


3. US 

2.^5 
3  .20 

urc7 

!4.l+0 

3r2i 
U.OS 


,90 

^02 


3.50 


1° 

Flat 
S^rB.F 
■4.0 

?lat 
U.O 


3.8 


Flat 
Flat 


Flat 
Flat 

Flat 


Cts . 
Price 

5.B 

Price 
4.0 

U.O 

Price 
Price 

5.0 


Price 


Price 


2r96 
2. go 


^  No  report  received  this  month 


3.D 


Plat 


U.O 
Price 


Cts  . 

U4 
45 
50 

50- oO 
50-55 

35 

f 
Us 

35 

U5 
35 

3S 


3b-U0 
UO 


Cts  , 
IS 

15 

lU 


12.5-15 
12.5-13 

11 


cts . 
IS 

17 
IS 

20 
19 


15 
12 

10 

13 
12.5 

11 


Cts 
10 

9 


10 
10 


12-12.5  7 


15 
15 

12 


15 

lU 


10.5 
10 


12 


12 


13_ 


Cts 


11 
10-11 


Cts. 
IS 
17 
13 


17 
13 

16 
15 


15 

12 
12 
13 


Gts  . 
13 

17 
IS 


17 


16 


15 

12 
12 


.natory  Notes  Hegarding  Prices  Q-joted  in  Table  III:- 

the  price  of  v/hole  milk  is  determined  entirely  on  the  basis  of 
its  butterfat  coni-ant  the  price  per  pound  of  butter  fat  as  given  in  the  third  column 
of  this  table  includss  an  allowance  for  the  nonfat  content  of  natural  m.ilk.     Iri  such 
cases  the  price  to  be  paid  per  hundredweight  of  milk  of  any  test,  (v/ithin  the  minimum 
limit  prescribed  by  law  and  the  maximum  limit,  if  any,  agreed  to  between  producers 
and  deaiprs),  is  determined  simply  by  multiplying  the  agreed  price  per  powid  of  butter 
fat  given  in  the  tnird  column  of  this  table,  by  a  number  corresponding  to  the  actual 
weight  of  butterfat  contained  in  the  milk,  as  determined  by  the  Babcock  test.  The 
majoritj'  of  f luid  niTk  dealers  of  this  country,  however,  do  not  buy  wholemill!:  on  such 
a"  "strai?;ht  butte:.fat  basis".     It  is  a  more  general  practice  to  pay  on  the  basis  of  a 
certain  jrice  per  hxuidredweight  of  milk  containing  a  definitely  stipulate d  percentage 
of  butterfat,  such  as  are  given  for  various  m.arkets  in  the  second  colwji  of  this  table. 
If  the  average  test  of  the  milk  delivered  by  any  producer  is  either  higher  or  lower 
than  the  stipiolated  percentage ,  the  allowance  "per  point  of  butterfat"  agreed  upon 
between  producers  and  dealers  is  added  or  subtracted,  as  the  case  may  be,  for  each 
1/10^  variation  frcm  the  test  required  for  the  basic  wholemilk  price.     In  the  third 
column  of  this  table -frier e  is  given  either  the  price  per  pound  of  butterfat  in  c^.se 
m.ilk  prices  are  determ.ined  on  a  "straight  butterfat  basis"  or  the  allowance  per  l/lO^ 
variation  from  the  stipulated  percentage  of  butterfat  required  for.  the  basic  whole 
milk  price.     In  the  second  colimm  of  the  table  there  is  given  the  stipulated  butter- 
fat test  required  for  the  basic  price  for  wholemilk  except  for  markets  in  which  a 
flat  price  is  paid  for  all  natural  unadulterated  milk  regardless  of  butterfat  tf^st 
or  for  markets  in  which  milk  prices  are  dependent  upon  a  "straight  butterfat  basis". 
(Such  a  con-Ution  being  indicated  by  the  abbreviation  Str.  B.F.) 

a    Practically  all  or  the  greater  portion  of  the  market  mAlk  supply  of  this  city 
is  reporoed  to  be  furnished  by  the  local  producers  who  distribute  their  own  supply 
and  therefore  there  is  no  well  established  basic  wholesale  price  quotation  in  this 
market , 

b    In  this  market  it  is  agreed  between  producers  and  dealers  that  a  lower  price 
than  the  one  given  in  the  first  column  of  this  table  is  to  apply  to  that  portion  of 
the  total  q-^oantity  of  milk  delivered  by  any  producer  which  is  in  excess  of  the  average 
quantity  delivered  during  certain  specified  "low  production"  months.     In  general  the 
so-called  "surulus  price"  conforms  somev/hat  to  value  of  milk  when  convert^.d  into  m^ii- 
ufacbured  dairy  products  such  as  cheese  or  butter,  but  in  some  cases  the  price  apply- 
ing to  quantities  delivered  in  excess  of  the  average  of  the  low  pro  duct ion  morths  is 
agreed  to  in  advance,  and  is  not  dependent  on  butter  " cheesemarket  quotations"  for 
the  month.     In  such  cases  the  "surplus  price"  agreed  to  in  advance  comini^rJ?"  vi..rle3  ■ 
from.  2/3  to  3/U  of  the  price  applying  to  any  producer's  normal  supply  ac  determined 
by  his  production  during  the  accepted  basic  low  production  months.     The  mov.ths  ccm- 
monly  selected  to  serve  as  the  basis  for  computations  are  November,  December,  January 
and  Febr-'iary , 

c    In  this  market  the  given  price  applies  by  agreement  only  to  such  a  percenoags 
of  the  total  supply  deliverpd  by  all  the  regular  patrons  of  the  dealers  as  Vv'il]  >e 
sold  by  the  dsalers  in  the  form  of  wholemilk.     The  "surplus  price"  will  acpiy  to  all 
milk  converted  into  cream,  skinmilk  and  the  various  other  products  actrrailj  mc-.r.-'uao- 
tured  by  the  dealers  from  their  s\xrplus  supply  of  milk.     The  price  ^o       ::a-.  i  for 
this  surplus  milk  is  to  be  determined  at  the  end  of  the  month  on  th. '  ba.-.l.i  o.?  the 
average  market  value  to  the  dealers  of  the  supply  not  sold  as  fiu'^.o.  rr.ilk. 

d    In  this  market  a  prodiicers'  marketing  association,  or  age'.u-j-  ,  : 
disposition  of  all  surpl-i.^s  milk  at  v/hatever  prices  it  is  able  to 
selling  it  to  concerns  which  buy  the  milk  for  purposes  of  conv3."';i.i';  ] 
factured  dairy  proaucts  or  by  manufacturing  the  surplus  in  f act-oiifcr, 
association  or  agency  itself. 


•.VAKcs  fcr  the 

^.i      V  by 
i  1^0  ij,.'.".u- 
.^tru.to  1  by  the 
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e_  In  tnis  .litiricet  tne  price  oi'  udlk  id  "co  oe  based  on  aoiue  accepted  v.-aole^ale  laar- 
ket  quotations  I'or  American  cheese.     Tne  pricie  isivo  in  tiie  first  col-'Jiini  oi  ^m-o 
table  was  octained  by  Multipl^diiy  the  avera,,o  cf  tde  :];jotations  for  .  cneese 
(sty  le  r,vvins )  for  txie  first  t/.o  weeks  of  u^e  currenc-  i:iO;ron  by  ID  (an  assujued  a'/er;;^- 
yield  oi  cheese  per  cwt .   of  hdik)  anO.  addin;,  whatever  differential  haa  oeen  a^reec 
upcn  oetw'een  producers  ana  dealers.   In  the  St,  Patil  and  Mimecipclia  n'i^iriiet  the 
cifxert;ntial    agreed  upon  is  $-70  per  cwt .  of  luiiic. 
J.    riuli^  iiiilk  is  not  puriuittea  to  be  sola  to  tnis  traae . 

£.    Jn  this  ix^arket  a  special  aliowancti  is  uaae  for    oitterfat  in  e.cceds  of  4^o.  Tnis 
special  allowance  is  Dased  on  the  annual  i^ontiJ  s  vvnolesale  butter  prices.  In  T>he 
San  L'iego  uarket  tne  price  u^pplyiri^  to  cnis  burplUo  Dutt  erf  at  i  s  lU  ce/;ts  over  tne 

San  Francisco  butter  quotations.. 

ti    In  tnis  uarket  d  special  priee  arrangeiiaent  ax)pl,  le    to  i/alK  delivered  at  aealers 
coui-itry  statioixs.  In  che  ca;se  of  one  Kanoad  City  luc.r.iet  tne  m^lk  aelivered  at 
co^ontry  stations  is  to  oe  ijaid  i  or  on  a  jroraignt  buttoriat  basis        a  aefinitely 
stipulated  price  per  pound  butterl_it  as  indicated  m  tne  tnird  col-aj.;n  of  tnxs  table 
In  tne  Coluiribus  r..arket  country  station  prices  are  to  be  based  upon  the  current 
u.ontn>  s^wnol-isale  butter  prices  in  Caicago  (a  preu^uia  of  6  cents  per  Lb.  B.  F. 
being  allowed)  v^itn  a  defirhte  allovvance  of  /o' cents  per  cvvt.  of  tne  non-fat  con- 
tent of  \/hole  lailK:, 

STAlffiARDS  AI^?LYING  TO  DIFFERENT  IllAEICET  GRATES  OF  UlUi 

The  legal  requirej^ent s  relating  to  the  quality  of  "stanacira  grade  ruilk"  and  the 
conditions  -under  vhiicn  it  is  proauced  vary  with  different  :.arkets.  In  soue  cities 
health  oificials  require  dairies  to  i-aintain  certain  standards  of  eqT^-ipi^ent  and 
u^otnoas  of  sanitary  proauction,  v/hereas  in  other  cities  the  nilk  inspection  aepart- 
.i^ent  is  concerned  uiainly  witn  Leaking  outterfat  tei^ts  or  preventing  adulterations- 
Tde  iidniinuia  dairy  score  peruitted  dairies  producing  and  asllmg  this  grade  of  lailic 
varies  frOi.i  53  to  73  points.  Tne  Ljauumuan  tei/perattu^es  at  uuuch  this  grade  of  i/dlk 
.:ay  be  neld  fro;.,  tiii^e  of  ualking  until  delivery,  range  from  50  to  70  degrees 
Fahrenheit.  Tne  legal  liadt  of  cacterial  co-onts  allowed  ranges  fro;^  pO.OOO  to 
n,0.,'u,(JOO  per  cubic  centic.eter ,  However,  in  case  of  uost  of  the  cities  included  in 
'.his  rtsport  tne  legal  maxiii.u].i  lihdt  does  not  e::r;ved  ",500,000,  nor  is  it  lov/er  than 
_00,  COO  in  more  tHan  two  or  three  cases,  The  uiriiuW' butt  erf  at  content  legally 
ter.,iitted  varies  frou  3^.  to  j^.-^^'^.  Reports  received  frojr.  nealth  officers  of  the 
aiijority  01  cities  in  this  list  snc\.  ti;at   Uie  actual  outterfat  content  of  this 
graac  oi  i.a±K  ranges  froiu  ^.ffi  to  kfo.  Tae  most  prevalent  butterfat  test  reuortea  by 
£:ealtii  oificers  arc  j.y^,  j.b^^  ana  J).-J%. 

In  tnis  report  t/ie-teru.  "Specic^l  or  Graae  A  Milk"  is  used  to  aesignate  all  tnose 
grades  or  special  orands  of  ualk  tnat  are  proauced  under  e:>cceptionally  sanitai^^y  con- 
ditions or  txicio  ncxre  otiierwise  acquired  a  specially  good  reputation  for  quality. 
In  some  instances,   tnese  grades  or  special  braiid^,   of  ruilk  ha^e  a  ricner  Vutterfat 
content  tnan  Grade  B  or"Standard  Graae  Milk",  Generally,  nowever,   "Special  Milk" 
soixs  lor  digh^r  prices  li^inly  beaause  of  tHe  supposedly  superior  sanitary  •  condi ti^ 
5  or  rounding^  its  proauction.  In  tnose  cities,  Vvhere  udlk  is  of  f  icially  ■  graaed,  tn« 

c^-Gil'^'L-nf^^ffir-^  0°^"^^  permitted,  for. Grade  A  Milk  is  usually  50,000  or  100,000  per 
c^G^o  centiu.ecer.  Generally  a  hi^n^r  dairy  score  is  also  required  for  dairies  ^ 

perir.itt-d  to  sell  milk  under  an  official  "GradeA  "  label.  The  use  of  the  label 

draae  A    is  usually  restricted  to  tnose  dairies  v/nose  nerds  are  certified  by  a 

licensea  veterinarian  to  be  free .from  tuDerculosi s . 

"Cert  ii  led  Milk"  is  milk  produced  under  the  supervision  of  special  medical  loilk 
corraiseions .  Tnese  coiaiidssions  grant  certain  dairies  the  privilege  of  selling  .tiltc 
under  tne  label  of  "Certified  Milk"  provided  the  milk  is  produced  in  coi;.pliance  with 
^ne  i.icst  stringent  regulations  promulgated  by  the  individioal  milk  coiciiissions . 
certified  Milk  is  produced  in  dairies  wnich  are  free  from  tuberculonis  axid  in  which 
'ide  roost  approved  sanitary  equipment  and  pi'Oduction  rnetJiods  are  employed,  Tiie  uaxi..' 
J;acturial  count  permitted  for  Certified  Milk  is  regulated  by  the  different  coi.::do.; 
jut  ir  li.ost  Ccisss  it  is  not  permitted  to  exceed  lO.OCO  bacteria  per  cubic  centii,.etr.r 
■^ertiiied  Milk  enjoys  a  desirable  prestige  for  v/holesomeiiess  emd  general  excellence 
of  quality,   out  the  cost  of  its  production  requires  it  to  be  sold  at  prices  consid- 
erably higner  tdan  those  applying  "Standard  Grade  Milk". 

George  liyingstoh, 


Acting  Gniei  of  Bureau. 


milTED  STATES  EEPARTOffiOT  OF  AGRICULTURE 
BUREAU  OF  imKETS 
Washington,  D.  C. 


August  21,  1919 


PRKi/ AILING  PRICES  OF  FLUID  MILK,  CkEAM  A]\]D  CEI^TAIN  MILK  PE0LUCT3  FOE  AUC-UST,  I9I9, 

(Copies 'of  the  monthly  reports  on  fluid  milk  prices  in  the  United-  States  will 
oe  sent  regularly,  free  of  cha^rge  to  all  persons  requesting  this  service,  Reouest3 
tor  these  reports  should  be  addressed  to  the  Chief  of  Sm-eau  <)f]4arlCeJ^.^U.  s' 
-epartnient  of  Agriculture,  Washington,  D,  C.)  ■  /.^    •  '^v 

r>xBLE  I.     FEODUCERS'  PRICES  FOR  MILK  DELIVERED  AT  LOCAL  PLANTS- OR  c'OUNTRY  STA^IOITS:- 
The  following  table  presents  a  comparison  of  the  prices  peV.  hundredweiviEht  c^t  both 
conrJTon  and  special  grades  of  raw  milk  which  have  been  offered  or.^gfee^  to''fQr='the 
present  month  by  dealers  or  concerns,  whose  chief  business  is  the  market,  •dis-tr-i  but  ion 
CI  fluid  milk.     These  prices  are  to  be  paid  producers  who  m.ake-  deliveries  "in  their 
O-^n  ;:ans  either  at  local  milk, plants  or  at  country  shipping  stations'.'  The'prices  as 
given  are  based  on  quotations ' applying'  to  the  various  local  and  regional  markets 
named  m  Table  III  of  1^^J-_s  feport^,  and  apply  to  milk  testing  3.5^  butterfat! 

For  Standard  or  Grade'  b' Mi  Ik" 

Average  cf 


Geographic 
Sections 


Uis^ITEL  STATES 


New  England 
Middle  Atlantic 
E. North  Central 
^. North  Central 
South  Atlantic 
E. South  Central 
"V.  South  Central 
• 'cuntain 
Pacific 


No.  .of;  :  Range  of 

Local   ;  Prices 
Markets :  Reported 


.-50  :$3^31-$^-42^ 

101"  :$3.D9-$U..19 

159  :$2.U6-$U.12 

9^  :$2.50-$3,5Q 

3S  ':$3-29-$U.SS 

12  :$^,52-$!i.l8 

19  :$3.15-$U,55 

27  :|2.65-'1^3.66 
-2S__ilia2_:,$lJI 


All  Prices 
R^c-gorted  (a) 


_^3jiO 

$3.76 
$3-37 
$3.^1 
43.10 

.1^3.79 

?>3-?3 
$i+.06 

^■3 -2^ 


For  Special  or  Grade  A  Milk 
No.  of      Range  of      Average  of 
Local    ;     Prices      :  All  Prices 
r/Iarketsj   Reported    Reported  (3.] 


129 
11 

,  7^ 
S 
12 

6 

1 

0 
~> 


_  •$2.^9_0-l5J7:_ 

;  $3,66-^5.60:" 

;$3.35-$^,07.' 
:  $2.90-$5.77: 
■:  $3,06-$3;gb; 


$4.95 


U.39 


;$   ; 

:  $3,^9 -$3. 72: 


$3 -68 

^i+.71 


$3.60 
i3-.^3- 


.u;  inis  table  includes  prices' applicable  both  -to  widely  separated  or  iistincly 
independent  local  markets  and  price  schedules  applicable  to  the  various  freight  or 
transportation  rate  zones.^of  different  extensive,  or  regional  markets,  such  as  Boston, 
N-w  York,  and 'Phi laia^jj^^a;;,..  The  "Average  of  All  Prices"  is  a' simple  average  of  all 
prices  reported  for  the  varuous  zones  and  local  city  markets.     However,  the  n-amber  of 
series  of  quotations  in  the  vicinity  of  most  of  -  thss  larger  cities  is  sufficiently 
large  that  this  simple  average  is  virtually  a  v/eighted.  average. 

TABLE  IT.    DEALERS'  SELLING  PRICES  FOR  DIFfEP^EITT  GRADES  OF  MILK  Al^ID  MILK  PRODUCTS  :- 
Tns  following  table  shows  the  wholesale  and  retail  prices  reported  for  "special" 
ana  '"certified"  m.ilk  and  certain  other  dairy  "products  delivered  at  wholesale  buyers'  , 
place? -of  busin-ss  or  at  the  homes  of  retail  consumers  in  %^fef^^^-«^^  leading  cities.  . 
^^.clesale  prices  are  reported  on  the  basis  of  bulk  goods  sold  to  and  delivered  at 
establishments  of  large  scale  consumers  or  users.     Quotations  for  wholesale  rriilk  and 
light  cream  have  been  reduced  to  a  gallon  basis.     For  heavy  cream,  the  wholesale 
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^'age  2 —August  Milk  Prices. 

TABLE  III  DEALERS'  AIjD  STORES 'COST  AND  SELLING  PRICES  OF  "STANDARD  GRADE  MILK" 
.    The  follovTing  ta"ble  presents  the  prevailing  prices  of  "standard  grade  milk"  paid 
ly  different  classes  of  b-uyers  in  various  markets  of  the  United  States.     The  term 
standard  grade  milk"  is  used  to  refer  to  that  grade  of  milk  which  is  most  generally 
old  within  the  particular  city  for  v;hich  prices  are  quoted.     This  grade  of  milk  may 
e  either  raw  or  pasteurized,  but  in  case  of  most  of  the  larger  cities  it  is  pasteur- 
zed  milk. 

Unless  otherwise  qualified  the  prices  given  in  the  first  column  in  the  following 
•,able  show  the  cost  of  milk  delivered  to  dealers  at  either  city  railroad  terminals 
r  at  the  dealers  distributing  plant  where  deliveries  are  made  direct  by  producers, 
/hen  the  price  paid  by  dealers  to  producers  applies  to  deliveries  at  country  receiving 
stations  and  does  not  include  payment  for  transportat:}.on  to  tie  city,  the  average 
oransportation  cost  of  some  dealers  has  been  added  to  the  country  station  price  in 
order  that  the  cost  to  the  dealer  (not  including  cotintry  station  expenses)  may  be 
shown . 

The  "dealer's  spread"  or  the  difference  between  cost  and  selling  prices  for  both 
wholesale  and  retail  transactions,  can  be  ascertained  if  the  butterfat  test  of  m.ilk 
as  delivered  to  different  classes  of  trade  is  known,     In  order  to  determine  the  actual 
cost  price  of  the  grade  of  milk  sold  in  any  city,  it  is  necessary  to  make  allowance 
of  the  amount  given  opposite  each  city  in  the  third  column  of  the  table,  for  each 
point  of  butterfat  that  the  milk  actually  tests  above  or  below  3.5^  (the  standard 
arbitrarily  assumed  as  a  basis  for  the  comparison  of  prices  given  in  the  first  column 
of  the  following  table.)     To  reduce  prices  per  hundred  weight  to  either  gallon  or 
quart  basis  divide  by  11. 63  and  U6.53  respectively. 

See  footnotes  for  exceptions  to  given  prices  or  special  conditions  relating  to 
price  agreem.ents  in  different  markets. 
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III  :- 

its  butterfat  content  the  price  per  pound  of  butterfat  as  given  in  the  third  column 
of  this  table  include.s  an  allomnce  for  the  nonfat  content  of  natural  milk-    In  such 
cases  the  price  to  be  paid  per  hundredweight  of  milk  of  any  test,  (v;ithin  the  niniTTiorr 
limit  prescribed  by  law  and  the  rraximum  iirrdt,  if  any,  agreed       bet'^veen  dealer?  und 
producers),  is  determined  simply  by  n:u].tiplying  the  agreed  price  per  poiond  of  butter- 
fat given  in  the  third  column  of  this  table,  by  a  number  corresponding  to  the  actual 
weight  of  butterfat  contained  in  the  milk,  as  determined  by  the  Babcock  test.  The 
majority  of  fluid  milk  dea,lers  of  this  country,  however,  do  not  buy  whole  milk  on 
such  a  "straight  butterfat  basis".     It  is  a  m.ore  general  practice  to  pay  on  the  basis 
of  a  certain  price  per  hundredv/eigiit  ■  of  milk  containing  a  definitely  stipulated  per 
centage  of  butterfat,  such  as  arc  given  for  various  markets  in  th'='  second  coIutiP  of 
this  table.     If  the  averages  test  of  the  milk  delivered  bjr'  any  prodxicer  is  either 
higher  or  lower  than  the  stipulate!  percentage,  the  allow^JiCP  "per  point  of  butterf^■v 
agreed  upon  bet\vcen  producers  and  dealers  is  added  or  rubtrarted,  as  the  case  may  be. 
for  ea-:h  l/lC^  variation  froiii  the  test  required  for  the  basic  wbol'>milk  price.  In 
the  third  col-umn  of  this  table  there  is  given  either  the  price  pe.-.   1./1O  pound  of 
butterfat  per  hundredweight  of  milk  bought  on  a  "straight  butterfat  basis"  or  the 
allowance  for  a  variation  of  l/lOf->  from  the  stipulated  psrcsnta.^^  of  butterfat  re- 
quired for  the  basic  wholemilk  price.     In  the  second  column  of  th-'?  table  there  is 
given  the  stipulated  buttsrfat  test  required  for  the  basic  pric<»  for  wliolcmilk  ex- 
cept for  markets  in  which  a  flat  price  is  paid  for  cxll  natural  unululterated  milk 
regardless  of  butterfat  test  or  for  markets  in  which  milk  pricfl^  are  dependent  upon 
a  "straight  butterfat  basis." 

a    Practically  all  or  the  greater  portion  of  the  market  ailk  supply  of  this  city 
is  reported  to  be  furnished  by  the  local  producers  who  distribute-  their  own  supply 
and  thei-efore  there  is  nc  v;ell  established  basic  wholesale  pric'j  quotatioii  in  this 
market . 

b    The  price  given  for  this  m:irket  in  the  first  coluirn  of  the  table  is  applicable 
only  to  such  a  portion  of  each  individual  producer's  supply  .if  comes  within  the 
limits  of  variation  in  production  ti-:at  is  permitted  by  th«  t»?rm8  of  his  contract  wit/ 
the  dealer.     In  some  cases  the  producer  is  allowed  to  stirul'*t»  the  basic  quantity 
that  he  intends  to  deliver  each  month,  and  in  such  casr»s  h'j  ir,  allowed  a  variation 
of  from  10  to  205o.     In  other  cases  the  average  quantity  doliverod  during  certain 
specified  low  production  months  ic  taken  as  a  basis  for  d2te;T.-»inin.g  the  ejcact  quan- 
tity to  v;hich  the  given  price  applies;  and  the  average  production  of  the  months  of 
November,  December  and  Januar:/  commonly  sorve  as  the  basis  for  such  computations. 
The  prio'^s  that  are  to  apply  to  milk  delivered  in  excels  or  bt^-low  the  stipulated 
quantities  are  usually  agreed  to  in  advance  of  deliyery  and  they  range  from  2'3  ^0 
"^/k  oC  the  basic  prices  given  in  the  first  column  of  tho  table.    In  some  markets 
■vhere  milk  is  purchased  on  a  straight  butterfat  basis  the  deduction  from  the  price 
per  l/lO/t'  of  butterfat  in  a  h'.uidrfc.:""fc!ight  of  i.  ilk  iniicated  in  the  third  colxamn  of 
this  table,  amounts  to  as  LTuch  as  s/lO  of  a  cent. 


c    In  this  market  the  given  price  applies  by  agreement  only  to  such  a  perocntagtj 
,:f  the  total  supply  delivered  by  all  the  regular  patrons  of  the  dealers  as  will  be 
■:old  by  the  dealers  in  the  fonn.  of  wholemilk.     The  "surplus  price"  will  apply  to  ail 
r.ilk  converted  into  cream,  skimmilh  and  the  various  other  products  actually  manuiac- 
^  tured  by  th'e  dealers  from  their  surplus  supply  c^f^milk.     The  price -to  be  paid  for 
this  surplus  milk  is  to  be  determined  at  the  end  of  the  month  on  t^ie  basis  of  the 
average  m.arket- value  to  the  dealers  of  the  supply  not  sold  as  fluid  milk. 

d    In  this  market  a  producer's  marketin.5  agency,  or  as-ociation,  arranges  for 
the  disposition  of  all  surplus  milk  at  whatever  prices  it  is  able  to  obtain,  cither 
by  selling  it  to  concerns  v/hich  buy  the  milk  for  purposes  of  converting  it  Into  man- 
ufactured dairy  products  or  by  manufacturing  the  surplus  in  factories  operatea  by 
the  association  or  agency  itself. 

e    In  this  m.arket  the  price  of  milk  is  to  be  based  on  some  accepted  wholesale ^ 
m.arket  Quotations  for  American  cheese.     The  price  given  in  the  first  column  of  this 
table  was  obtained  by  multiplying  the  average  of  the  quotations  for  cheese  (style- 
twins)  for  the  first  two  weeks  of  the  current  month  by  10  (an  assumed  average  yield 
of  cheese  per  cwt .  of  milk)  and  adding  whatever  differential  has  been  agreed  upon 
between  producers  and  dealers.     In  the  St.  Paul  and  Minneapolis  market  the  differ- 
ential a.rreed  upon  is  $   ,50  per  cv/t .  of  milk. 

f    Tsro  distinct  "cost  prices"  are  reported  for  this  miarket ,     The  first  price  ^or 
the  upper  figure  applies  to  that  portion  of  the  city's  supply  v;hich  is  obtained  from 
producers  making  direct  shipments "to  the  city;  and  the  second  price,  or  the  lower 
figure  applies  to  that  portion  of  the  supply  which  is  received  through  dealers'  coun- 
try milk  stations.     It  is  important  to  note%hat ,  although  the  same  price  is  to  be 
paid  all  producers  delivering  at  country  stations,  the  lower  figure  given  xk  the 
first  column  of  this  table  represents  the  F.  0,  B.  city  cost  (exclusive  of  country 
station  operating  expenses)  for  only  that  portion  of  the  city's  supply  obtained 
^■■hrough  country  stations,  because  transportation  costs  vary  according  to  the  dis- 
tances at  which  different  stations  are  located  from  the  city.     The  prices  that  are 
t-3  be  paid  producers  for  the  month  of  August  for  3  .  5^{^  milk  delivered  at  dealers' 
:-:^jintry  receiving  stations  are  as  follows:  Chicago,  $3-52;  St.  Louis,  $.'^.10;  Kansas 
:ity  -3.?0;  Cleveland  $3-30;  Buffalo  $3,20;  Pittsburgh  $3.25;  Indianapolis 

g    In  this  market  a  special  allowance  is  m.ade  for  butterfat  in  excess  of 
This  special  allowance  is  based  on  the  current  month's  vvholesale  butter  prices,  In 
the.  San  Diego  m.arket  the  price  applying  to  this  surplus  butterfat  is  14  cf?nts  over 
the  San  Francisco  butter  quotations. 

h    In  this  mj^rket  a  special  price  arrangement  applies  to  milk  delivered  at  deal- 
ers '  country  stations.     In  the  case  of  the  Kansas  City  and  Indianapolis  markets  the 
mixk  delivered  at  country  stations  is  paid  for  on  a  straight  butter  fat  basis  at  a 
definitely  stipulated  price  per  pound  butterfat  as  indicated  in  the  third  colur.m^of 
this  table.     However,  in  the  case  of  a  few  country  stations,  prices  paid  for  Dutter- 
fat  are  to  be  based  on  the  Chicago  butter  prices  for  the  current  month,  a  premx^om  of 
13  cents  per  po^and  butterfat  being  allov/ed.     In  the  Columbus  market,  country  prices 
ars  to  be  based  upon  the  current  month's  wholesale  butter  prices  in  Chicago  (a 
premi-um  of  £  cents  per  pound  butterfat  being  allow/ed)  with  a  definite  allov.'ance  01 
70  cents  per  cwt.  for  the  ni;)nfat  content  of  whole  milk. 

i    Bulk  milk  is  not  permitted  to  be  sold  to  retail  trade  in  this  market.  ^ 
CORRECTIONS:    The  prices  paid  by  milk  dealers  in  Augusta,  Georgia  were  incorrectly 
reported  for  the  months  of  May,  June,  and  July.     During  these  months  dealers  pur 
chased  milk  on  the  same  basis  and  at  the  same  price  per  point  butterfat  as  those  ^ 
reported  for  this  month.  ^-^  h?  -, 

The  July  price  paid  by  dealers  for  3.5^  milk  delivered  in  Buffalo  was  per 
22it   foi:_direct  shipment      instead  of  $3  ■  51  ■  —  •  ■  ■ — " 

Hetailing  'lillc  thorough  Grocery  Stores  as  a  Means  of  Reducing  Prices  to  Consumers^ 
Numerous  investigations  of  the  costs  of  marketing  fluid  milk  have  dev-Jopea  x..e 
^i^zt  that  in  m.03t  markets  the  greater  portion  of  the  m.argin  between  farm  pric&s  ana 
:iit7  retail  prices  of  milk  ,coes  to  defr,ay  the  ex:oenses  of  city  milk  dealers, 
i^^-alyse.-  of  the  exoenses  of  "^numerous  dealers  in  different  cities  show,  ^oreover,^ 
tixat  approximately^  from  2/3  to  3/14  of  the '  difference  between  the  cost  of  ^l^'^^'r' 
iiVGred  in  bulk  at  city  railway  terminals  and  the  price  at  which  it  as  ^"^-'"^ 
-.sil  trade,  is  acco^jnted  for  by  the  costs  of  city  distribution,  i.e.,  city  clp  y 
expenses  as  distinraished  from  expenses  of  .plant  operation.     In  other  words  only 
i^oout  1/3  or  1/4  of  the  dealer's  total  "spread"  is  to  be  accounted  tor  by  piant^ex- 
penses  sich  as  are  entailed  in  the  receiving,  weighing,  clarifying,  pasteurizing, 
bottling  and  cooling  of  the  milk,  and  the  cleansing  and  sterilizing  ol  cans  -na  . 
bottle? .  "  ^ 

Thes-  facts  sug.gest  that  the  greatest  possibilities  of  reducing  the_  co--ts  ot 
Trarket -distribution  of  milk  are  to  be  found  in  the  delivery  end  01  the  busuieoS 
rather  than  in  plant  operations,     While  there  are  considerable  variations  m  tne 
plant  co-sts  of  different  milk  marketing  concerns  (dependent  largely        the  -xtenx^^^^ 
to  which  different  sized  plants  ,are  operated  at  full  capacity)  by.  lar  the  met  .-u. 
ing  illustration  of  wastefulness  of  competitive  activities  in  market  distribution 
c.r«  to  be  foimd  in  the  great  differences  in  the  per  unit  cost  of  sales  to  retail  • 
>.raie      Generallv  speaking  the  costs  of  selling  and  delivering  milk  to  iomiiy  tr-^a«, 
'..fter  it  h-s  been  pasteurized  and  bottled  in  city  milk  plants,  vary  i rom^approxi- 
5a+^iy  ^^  cents  to  U-l/4  cents  per  quart,     One  of  the  chief  causes  lor  this  wiae  . 
'Variation  in  the  erpenses  of  selling  and  delivering  milk,  including  also  tne  ,cui~ 
Uction  and  ret-ox^n  of  empty  containers,   is  to  be  found  in  the  differences  m  .trx 
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average  daily  vol^e  of  sales  per  delivery  route.    On  strictly  retail  routes  ^'^^^ 
average  dailv  sales  commonly  range  from  $25  to  $65,  ;vhich  represent  the  s^e  01  iron 
ai2prc2imately  200  to  450  quarts  of  ir.ilk  or  equivalents  expressea  m  points  crun.T^s 
cf  sale.     The  cost  of  operating  retail  routes  is  approximately  the  same,  .vneu^er 
the  sales  are  large  or  small.     Consequently,  the  mc3t  effective  way  ot  reducing 
cost  of  city  distribution  of  fluid  rr.ilk,  is  to  increase  the  average  0.  a.^iiv  sax.s 

The  follovang  table  based  on  the  records  of  sales  of  two  milk  dealers  operating 
in  Detroit,  Michigan,  and  Kansas  City,  Kansas,  shov.-s  the  possibilities  ol  f^^^^J 
reducing  the  prevailing  per  unit  costs  of  delivering  milk,  if  milk  were  retailed 

e xclAisively.  through  stores:  (Becords  for _jJ_uly__19J:il) — 


Eoute 
Number 


kNo.  of 
: Customers 
•.Served 


:Average  No ,  of 
;Q"'aarts  or  Sales 
:Units  Delivered 
Daily 


iKind  of 


:  I'-il^o  7-:  ot:  Average 


I 

2 

3 
u 


V2 

42 

or. 


1,571 

1,^19 
i.266 

1,236 


: Delivery  Wagon: Men  on 
:or  fruck  tHoute 


2  horse  vi-agon: 
2  horse  wagon: 
2  horse  wagon: 
2  horse  wagon: 
Auto  Truck 


Amount  of 
Daily  Sales 


Profits  (a) 
Per  Houtc 


^a)  The  term  "gross  profits"  is  used  in  this  connection  to.. repr.^s?«t.. the  .aif i en. o 
between  the  ^ross  daily  sales  and  the  cost  .of  milk  delivered  at  city  plant  plus 
plant  e^n^enses,  wages  and  commissions  of  routemen  and  cost  of  feed  to  norses  or  o.x 

and  sup-cUes  of  trucks.  ^     ,        ,  ^r,-no 

A  cornparlson  of  the  average  voVanie  of  daily  sales  per  route  snown^m  ^^^^  . 
goins  table  with  the  usual  avera.ge  amo^ant  of  sales  on  most  retail               --^'-^^ j-^^- 
::iest^he  possibilities  of  substantial  reductions  in  the  pre-.railing  -^^^f  :^^^'r:'  '^^^ 
r:arketing  milk  through  retail  stores.     U  is  doubtlessly  Jf^ 
routes  aje  not  generally  q:aite  as  profitable  as  those  referred  to  n 
but  cost  analvses  of  other  dealers'  businesses  "nave  shc.vr.  taat  af^e.  . 
bottled,  it  can  be  distributed  through  retail  stores  at  a  cos.  to  vhe  ...ir.  - 
from  3A  to  1^1/4  cents  per  quart,  provided  that  retail  stores  are  oclig'^a 
cash  on  deliverv  including  7:a:.Tr.ent ,  for  shortages  in  empty  DOtUes  return.d^  /' 'vl  , 
stores  senerali;-  handle  milk  along  with  other  goods  at  margins  y^^^^^^S^rom  i. 
2  a*d  3^cents  p"er  quart.     However,  in  cities  where  a  large  portion  .^^^ 
supply  of  fluid  milk  is  retailed  through*  stores,  the  prevailing  .margin  ot  th.  .0- 
taileV  is  not  usually  greater  than  2  cents  per  ^^rt ;  a^d  in  some  instances 
only  li  cents  or  even  as  low  as  1  cent  per  quart.    The  follov^■lns  t.ule    ho^.s  .he 
average  dailv  quantities  of  both  Grade  A  and  Grade  B  mill:  that  wer-.  sold  .t  a.i.jr- 
ent.  prices  and  at  different  margins  of  gross  profits  d^uring  the  montn  01  Novem.bet 
iQlg  by_  2_10  typical  retail_^rocery  store3.JjiXansas_C.l^.  Missouri,.  
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of  Quarts  Sold 
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rPrices 
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:  Grade 

.  Grade 

:  Grade 
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Quart 

A 

:  B 

A 

3 

A  ; 

.  ?^ilk 

:  Milk 

Milk 

■  fa  Ik 

12  cts . 

a. 

.  2 

lU 

55 

Kj  : 

13  cts. 

0 

7 

0 

iq2 

0  : 

1^^  cts. 

6 

.  11 

388 

330 

0  : 

15  cts.* 

•  15 

1336 

355  - 

5  : 

16  cte.* 

3??7 

50  : 

30  ■ 

17  ct.?. 

63 

0 

215^  • 

.  '0  : 

0  ■ 

IH  cts. 

•  12 

c  . 

779  • 

C 

C  : 

$G'cts. 

1 

0  ; 

50  : 

0 

0  : 

•Petals 

121  : 

1+0  : 

_J2I^  : 

_10C2  : 

Number  of  Stores  Selling  at  Different 
Mar  .gins  of  Profit  


At  1  cent 
Margin 


"^'nxxiz  a-saiers       cvcij.ix4.t5  iWM.i.>-  ^«   

were  I5  and  16  cant's  per  quart  for  Graaes  B  ana  A  rcspuctively^ 

At  present  there  are  comparatively  few  cities  m  the  United  States  wher«  milk 


dealer-' 


vbtalned  regularly  at  prices  which  arc-  lower  than  those  prevailing  on  rr.iif 
'  retail  delivery  routes.     (See  milk  price  rt-port^  is^>u&d  by  this  B-»ire.(iu) 


Perhaps  th(  f^ain  reason  for  thia  condition  is  Lhe  fact  that  under  a  d-oai  .sysr^a  Cl 
r.-tailing  milk  (selling  both  from  retail  routes  operate!  by  milk  doa^ers  tT;,eraeeWe5 
and  retail' stores  supplied  by  the  aam^  or  other  tr.ilk  d^.aUrs)  it  is  irr.pos^bie  W 
te  economies  inherent  in  an  exclusive,  or  out-and-out.  ctoro;  Ly^^ 
milk-the  per  quart  cost  of  rt^tail  route  doliveri'.s  increa^r.R 


realize  the 

retailing  milk- -the  per  hlv^"-^  "  ■  tV 

volume  oF  retail  store  sales  increaces ,    Unless  dealers  .paoialize  on  y^hole^ai^  ^' 

--     :o  organize  their  sales  on  delivery  routes  a-  to  ott^^ 


-iveriea  they  cannot  usually 
th-'i  maxiTiium  loads;  nor  can 
Mally  lower  than  his  own 
•"ith  Ms  o-fTLi  delivery  routes 


a  milk  dealer  afford  to  supply  store??  at  prices  a'^"  ^t-^ 
route  pricds.  when  «uch  Litores  are  .selling  iv,  co^eUtii^; 

GEORGE  LTVIITGSTOU 


Acting  Chief  of  BuToau. 


BUREAU  OF  IVLAEKIT'^ 
' 'V^Eiiin^ton,  D,  C.  September  2^,  19x9. 

THE  FLUID  MILK  i'l'ffiKET  HEVIB"  FOR  THE  UIJITED  STATES. 
(Ccpits  of  tile  moniiaiy  rex3orts  on  liuid  mixk.  prices  111  tne  .United  States  will 

00  sent  regularly,  tret  of  cnarge  to  all  persons  requ-estin^  tH^is/ Service.  Requests 

1  or  tnese  reports  snould  be  addressed  to  tne  Cniei  01'  tne  Bureau '^br  Markets,  U.  S. 
•  Department  of  igricui  cure ,  Wasnington,  D.  C,  ). 

SEPT  EWE  ER  COST  AND  SELLING  PRICES  OF  "STAiIdARD  G^ACE  MILK." 
Tne  lolicwing  table  presents  tne  prevailing  prices  oi  "standard  grade  milk"  paid 
oy  dilferent  classes  of  buyers  in  various  markets  of  one  United  Spates.     Tne  term 
standard  grade  milk"  is  used  to  refer  to  Lnat  grcide  of  milk  wrAcn  is  most  generally 
sold  within  ciie  particular  city  for  wnica  prices  arc^-oted.      Tnis  gr^ide  of  milk  magr 
De  eitn&r  rav  or  pasteurized,  but  in  case  01  most  ol  cne  larger  cities  it  is  past- 
eurized milk. 

Unless  otnerwise  qualiliea  ;,ne  piiccs  oi^en  in  zhe  first  column  in  tne  following 
tc^Dic;  sncw   one  cost  of  milk  delivered  to  dealers  ao  eitner  city  railroad  terminals 
or  at  tnt  dealers'  distributing  plant  wnere  deliveries  are  made  diroct  by  prodLicers. 
Wn&n  tne  price  paid  oy  dealers  to  producers  applies  to  deliveries  at  country  receiving 
stations  and  aoes  not  include  payment  lor  transportacion  to  tn^;  city,  tJae  average 
transportation  cost  01  some  dealers  has  oeen  added  to  the  country  station:  price  in 
order  that  tne  cost  to  tne  dealer  (not  including  country  station  expenses)  may  be 
sncwn. 

Tne  "dealer's  spread"  or  tht;  difference  betv;een  cost  and  s  el  ling  prices  for  both 
•wxioicsaie  and  retail  transactions,  can  be  ascertained  if  tne  Dutterfat  test  of  milk 
as  aelivered  to  difierent  classes  01  crade  is  knavn.       In  order- to  determine  the 
actual  cost  price  ol  one  ^rade  of  milk  soid  in  any  cit^'  ,  it  is  necessary  to  make 
ailozance  ol  tne  amount  given  opposice  eacn.  citj'  In  the  third  column  of  the  table, 
lor  eacn  point  ol  Dutterfat  tnat  one  milk  actually  tests  above  or  oelcw  j.^fo  (the 
standard  arbitrarily  assumca  as  a  basis  for  the  comparison  ol  prices  given  in  the 
lirst  column  ol  tne  follavina  table).      To  reduce  prices  per  nundr ed  w ©ight  to  either 
a  g,allon  or  a  q;aart  basis  divide  by  ll«63  '^^  ^6.53  respectively. 

See  footnotea  for  exceptions  to  given  prices  or  special  contractual  provisiwis 
relatiiiti  to  the  prices  to  be  xjaid  oroaucers  in  diiierent  markets. 


TABLE  1. 


Cost  Prices  to  Dealers  and  Selling  Prices  on  Rcutes  and  at  Stores. 


FOR  WHICH 
PRICES 

ARE  aivn^i 


Alabama: 

Birmmgnam 

NiObile 
Arisona: 

Phoenix 
California: 

San  Frandisoo 

Los  Angeles 

San  Diego 
Colorado: 

Colorado  Spring 

Denver 

Pueblo 
Connecticut : 

Hcirtford 

Bridgeport 

Nfeiv  Hav  en 

Dela/'/ar  e; 
Viilmingtcai 


Dealers'  Cost  Price 

lor  Bulk  Milk  and 
Butter  fat  Alicv^^ancQs 


Dealers •  Route  Prices        iRetail  Store  Prices 


To  'A'aoiesale 
Trade 


To  Family 
/Trade 


fyr5 
2.98 

j).£2f 
^.82 


Diet,  of  Columbia',3. 72- 


Fashington 
Florida: 

Jacksonville 

Miami 
Georgia; 

Atlanta 

savannah 

Augusta 
Illinois: 

Cnicago 

Peoria 

Rockiord 


4.19 

U.8S 

a 

5.315 

a 

4.20 
■4.12 
';).S8f 

bo:? 


3.0 

StrB .  F 

4.0 
^.0 

3.0 
Fiat 

4,0 

3.5 
4.2 

Fiat 

StrB .  F 
3.5 

3.5 

3.5 

3:5 


3.5 

12.0 
4.0 
4,0 
4.0 

k.O 
4.0 

4.6 
5.0 

Price 

12.0 
U.O 

5.S 
M.O 


37.5 
35.0 

47.5 

46 
48 

48 
48 

39-50 

50 
70 

65 
bO-70 


Ug-50 

35 

4o 


12 
11 
14 

14 
14 

ir,5 

i4 

13 
15 

IS. 5 

20 

13 


13 
13 
15 

16 
i6 

16 
Ik 

U 

25 


S 
8 
8 

9.5 

.5-9 
g 

10 


13 

i3 
10 


Cash  and 
Carry 


Credit  & 
Delivery 


20 

ao 

14 

Ik 

16 

15 

i5 

i5'l6 

16 

16 

16 

16 

15-16 

15-16 

iU-15^ 

15 

17 

IS 

I' I 

_ 

25 

15 

15 

_ 

]4 ' 

Ik 

Lnaiana: 
Indr^apoiis 

Fcrt  Wayne 
cc-j-tn  Bend 

Des  Moines 
Sicux  City 

Kanscis  City 
..entuck^' : 
Laaisviiie 
Lexiiij^ton 

Lcoiisidiia; 

NSA'  Orleans 

Alexai'idria 
Maine: 

Aa.c-arn 

Portland 
Maryland: 

paltiiaore 

CuEiberland 
?-/]as  s  ^ -!ju  s  et  t  s : 

E::"?  t  on 

Fall  River 
YAC.nigan: 

Detroit 

Gr^and  Raoids 

Kalaraasoo 
:  jinnee  Ot  a; 

i/Iir^ieapolig 

i?t.  ?aai 

ra  iutxi 

Winona 
Miesa:ri; 

City 
■^1 .  J osc on 
PL.  Louis 

j,^onx  ana: 
Butte 
.;  Dra=/:a; 
Lincc-i-n 
'On.iina 

r.'.v  H^-xpGnire: 
C  ono  ord 
z--'  Jersey: 
>j  iV.'  ark 
Trenton 
Atisntic  City 

•;■  ,v  Mt.>:ico: 


itw  York 
Alb  dry 
Rccncster 
Bmgaaixipton 

NcrT.n  'azota; 

Fa  I  jT  -; 

jK-.e~  t  own 
i^^rii:.  Carolina: 
Hif'c,  roxnti 

0  ■-iai'  Oi:.a; 

Oklanoz-a  City 

Civ,.inr.ati 


Fluid  Milk  A^arket  ^evi&,' 


tic.ledo 

C  v  '-V-r'tUS 

Or  OiSi^n: 
?v;-t--.-ind 


3oo 

'^^.lyf 

/3.08 

^  -f 

M-.87 


3.12 
3.12 
Ai. 

3.95 

i+.i9c 

4.19 


4,0 

Str3.r 


Flat 
h 

3.5 
^.0 

^.0 
*+.  0 

StrB.F 
Fiat 

3.5 


h. 
h 

4.0 
Flat 

Flat 


jCts.     ICts.'    jCts.  |Cts,  ^Ots 


6.5 
Price 


5.0 

^.9 

3o 

Price 


40 


4.05  {  3.5 
^,48  iFlcit 
4.00  iFlat 


3.40de 
^.  40d-3 

4Sf 
2.98 
/4. ISf 

^3.^59 
J. 84 


J. 5 

I  .0 

iFldt 
14.0 
' CtrB, 

) ,  S 
> '  5 

Flat 


0.0 

D.O 
S.8 

•^-.8 


4.0 

Price 


2.94  Sti-E. 


^3.i3f 


3-86 


4, 19 


3.67 
^Olf 

;>.73 
3.70 
V.73 

4.185 

2.5S 
3^'4q 
J ,  00 


4.18 


3.5 
3.5 

3.0 

4,0 

Fiat 


3.0 

:).o 

Flat 
3.6 
Flat 
Flat 

ri.it 

Flat 


4.0 

Price 

Price 

5.0 

5-0  . 

5.0 

Fr:ce 

5.S 

8.0 

8,5 

3.0 
5.0 

Price 

5.37 

5.0 

5/0 

4.0 

4.0 
4.0 

Price 


4.0 

4.0 

4.0 

Price 

4.0 

Price 

Price 

price 
Pr.ce 


;.95 


J. 5 


5.8 
5.0 


40 
40-46 

45 


40 

35-3S 

50 

45-50 
50 

44 
44 

58 
54 

52 
52 

47^52 

42 

48 

41: -44 

4c -44 

42 
42 

42-45 
45 


45 
44 

>^2-34 

44-48 

48 


j8-42 
44 
44 

44-46 
50 
44 

j8-40 
40 

55 

52 


45 


11 

12 
11 
13 

13 
14 
12 

1> 
15 

14 


12.5 

1-5 

15.5 
14 


14 
14 
1^ 

15 
12-15 

13 


13 
14 
13 

15 
15 

14 

15 
18 

16-17 

20 

14 
14 

15.5 
lo 


7 

8 

7 

8 


10 

9 

10 
7 


16 
16 
15 

16 
14 

15 

Ml^5  ,  15 
ill.5--i2  13 

!  1^  15 

11  12 


12-15 

12 
i4 

12.5 

11.5 

1^0 
12 

13 


I  ^. 3 ".  ^'^i  [  5~  5-4 . 5- 3  .  ^  44-US 
'  nlat      ?riC2  ' 
■5     ',4.0  5^0 


13.5 
11 

15 
12-5 

13 
13 

11^13 


14 
12 
13.5 


15 
15 

15-16 
15 

U5.4j 
14 

15 
14 

17 
14 

16 

15 
16 
15-16 
14 
14 

15 

is 

18 
17 


15 


10 

8 
8 

7 
7 

8 

8 
8 

9 
s 


9.IJ 


8 

10 


6.5 
$-9.5 
8 

y.5-6 
7.5 


0,5 


11 


Flat 


3.20 

:).35i  U-^ 


Price 
5.0 


13   •  14 

i>i3.i  15 


35 
45 


12 
13 


14 

14 

15 


13 
14 

15 
Id 
i 


14 
15 


14 
14 


14 
14 


Ic  ' 
! 

ip  j 

16*  ! 
-  i 

_  ! 

I 
1 

I 

12-13- 
IS 


16 

13 
16 


I 


15 
15 

15 

15 


15 


15 


15 


15 

15 

15 


15 


15 
16 
16 


15 
15 


17 


12 
15 
15 
15 

IS 


12 


14 


14 

14 
lb 


lU- 


14 
14 

15.5 
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■nnsyivdnia; 
PittsOurgh, 

Pnild^itloiaia 

Harrisburg 
Scrant  on 
aode  Island: 
Providence 
Newport 
SOith  Caroiina,; 
Cndrleston 
Greenviiie 

Ttunesseoj."  ' 

Mciiupnia 

iNasnville 

CiiatXianooga 
n  cxas : 

Gaivcston 

El Paso 
at  an: 

S'^it  L.aku  City 
Veritont : 

Burlington 
•'irsinia: 

Ricnicond 

Roanoke 

W^snington: 

Pcax.tie 

Spokane 
'ust  Virginiai 

'.Vncfciing 

Clarksburg 
■,'i  scons  in; 

Milwaukee 

rcjloit 
 oTcen  Bay  


4.18c 
^.47c 


a 

U.08 

3.^0^ 
4t63 

4.4o 
3.37 

4^D0 

4.65 
4V71 

4^20 

3.57 
^.30 

4.00 

3.9"+ 
i+.oo 

4?i0c 

3.55 

3O0 


Cts, 

Cts," 

Ct.s.'" 

Cts/" 

cts7 

Cts. 

1 

— 

- 

5.0 

54 

14.5 

— 

- 

— 

u.  r 

M.-O 

1 

3.0 

U.o 

44-"  4S 

13 

14 

i 

8 

- 

14 

H^.  0 

45 

1;) 

4.0 

42 

13 

14 

8 

14 

\  - 

i 

4-,  0 

30 

14 

lb 

9*5 

- 

Flat 

Price 

13 

15 

8 

i 

15 

72 

18 

22 

Flat 

Price 

70 

1 

- 

^0 

10 

- 

Flat 

Price 

44-54 

16-18 

18 

10 

- 

18 

18-20 

0 , 13 

43 

15 

17 

9 

17 

1( 

4,0 

3.8 

50 

14 

18 

9 

J 

Flat 

Price 

50-60 

13 

20 

10 

4.0 

4.0 

50-55 

13 

17-19 
11 

9-10 
6 

- 

I5-I0 

3.S 

- 

35-3S 

11 

12^5 

7?5 

- 

12-13 

13 

Flat 

Price 

40-44 

13 

15 

- 

- 

15 

15 

Fiat 

Price 

52 

15 

15 

8 

16 

16 

Flat 

Pr  i  p  p 

46 

f  0  ° 

3.0 

^j-3 

11.3 

14-J.5 

fe-9 

3.0 

1^3 

15 

15 

15 

■c  latr 

rrice 

)l  IT 
45 

13 

15 

8 

I3 

15 

Fiat 

Price 

4<^ 

13-5 

15 

— 

— 

16 

Flat 

Price 

42 

12 

13 

\ 

7 

13 

13 

3o 

4.0 

40 

13 

.J -3 

4.0 

40 

10,5 

12 

7 

12 

In  markets  wii^re  the  price  of  wnole  milk  is  determined  entirely  on  the  basis 
Q-i  Its  tuttorfat  content  tne  price  pur  l/lO  pound  of  butterfat  is  given  in  the  third 
£;ol\iiiin  of  this  table  unless  tnis  price  has  not  been  agreed  upon  in  advance  or  is  coni 
;ingfcnt  upon  current  month's  buttor  prices  of  some  market,        In  such  cases  the  cric^ 
Qc  be  paid  per  hundr edweignt  of  milk  of  ar^v  test,  (within,  tne  minimun  limit  prescribed 

lav  and  tne  maximum  limit,  if  any,  agreed  to  between  dealers  and  producers),  is  de- 
tcrminvid  simply  by  ault  if  lying  the  agre..d  price  per  pound  of  butt  erf  at  given  in  the 
;^ird  column  of  tiais  table,  by  a  numoer  corresponding  to  the  actual  weignt  of  butter- 
lat  contained  in  the  milk,  as  determined  by  the  Babcock  test.      The  majori-ty  of  fluid 
iiilk  dealers  of  this  country,  however,  do  not  buy  wnole  milk  on  sucn  a  "straight  buttt: 
lat  basis'.       It  is  a  more  general  practice  to  pay  on  the  basis  of  a  certain  price  per 
i?undrec^-eignt  of  mixk  contciining  a  definitely  stipulated  percentage  of  butterfat,  such 
a?  are  given  lor  the  various  markets  in  tne  second  column  of  >.his  table.       If  the 
average  tost  01  tne  milk  delivered  by;  any  producer  is  eithtr  nigher  or  lover  th£ai  the 
scipulat^id  percentage,  the  aliavance  "per  point  of  butterfat"  agreed  upon  between 
producers  and  dealers  is  aided  or  subtracted,  as  the  case  may  Dti,  for  each  l/lC$$ 
variation  Irom  tne  test  reyjiired  ior  the  basic  whole  milk  price.     In  tne  tuird  coluim 
01  this  table  -nere  is  given  either  the  price  per  l/lO  pound  of  butterfat  per  hixndred* 
^•wignt  of  milk  bo^oght  on  a  "straight  butterfat  basis"  or  tne  «licwance  lor  a  variation 
01  1/10^  irom  the  stipulated  percentage  of  butterfat  required  lor  the  basic  wxiolemilS: 
priCis.        In  tn$  second  column  of  tne  tabic  tnere  is  given  tne  stipul^ited  butterfat 
test  re^uireU  for  tne  basic  price  for  wnolemilk  except  lor  markets  in  wnicn  a  flat 
priCf#  is  paid  for  all  natural  unadulterated  milic  regardless  of  Out cer^ri-t  t«g^t  or  for 
markets  in  wnicn  milk  prices  arc  dependent  upon  a  "straight  Dutturfat  Dasis". 

a     Practically  all  or  tne  greater  portion  of  tne  market  miiic  supply  of  this  city 
is  reported  to  be  furnishea  by  tne  local  producers  w..o  distrifcut&  tiicir  cwn  supply  and 
toierefore  tnere  is  no  well  establisUcd  basic  wnolesale  price  ^^aotaOiion  of  ^his  marif.ct. 

b     Tne  price  given  for  this  market  in  the  first  column  01  thu  table  is  applicable 
only  to  such  a  portion  of  eacn  individual  producer'^s  supply  as  ccoies  within  tne  limits 
of  variation  in  production  that  is  permitted  by  the  terms  of  his  contract  with  the 
dealer.      In  some  cases  tne  producer  is  ailaved  to  stipulate  th»i  basic  ^^.u^ity  that 
he  intends  to  deliver  eacn  month,  and  in  such  cases  iie  is  aixcwod  a  variation  ox  f i  om 
IQ  to  2o^,      In  other  cases  the  average  siuanity  delivered  during  Certain  si^ecified  lew 
production  months  is  taken  as  a  basis  for  detcrming  the  exact  -laantity  to  wnich  tne  ^ 
given  price  applies;  and' the  average  production  of  the  months  of  November,   ij'.-cor.b '_r 
and  Jamary  commonly  seyve  as  the  basis  for -such  computations.      Tne  prices  -t).;::  ara 
to  appl^   to  milk  delivered  in  excess  or  bclcw  the  stipulated  ^luantities  ije-.::.ily 
agreed  to  in  advance  of  delivery  and  tney  range  from  2/3  to  3/^  of  t.OH 
givcn  in  tne  lirst  columin  of  the  table.      In  some  markets  wnere  milk  "  ;j  0 
straignt  butterfat  basis  the- deduction  from  the  price  per  ijlQ^  of  buc'-c.-; 
air.dr e(3w eight  of  milk  indicated  in  tne  tnird  column  of  tnis  t^ibie,  j^iov.nv, 
as  8/ 10  of  a  cent. 


-r- s.^.j  : 'jii  on  a 

cv i .  i  a 

;  to  a:;  ira'.ctt 
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c  In  this  market  the  given  price  applies  by  a^reeE^ieiiL  only  to  s"acL  a  [percentage 
of  the  total  supply  delivered  oy  all  the  regular  patrons  of  the  dsiJ.ers  as  v/iil  be 
sold  by  the  dealers  in  $he  form  of  v/holemilk.    The  "3-orplus  price''  v/.-.]  1  apply  to  all 
ailk  converted  into  cream,  skiKmilk  ana  the  various  o-.u^-r  _.roaucts  actj;-iily  inanufcu;- 
tured  by  the  dealers  from  their  surplus  supply  of  n.ilk,    Tiie  price  to  be  paid  for 
this  surplus  milk  is  to  be  determined  at  the  end,  of  tne  month  on  the  basis  of  the 
iverage  market  value  to  the  aealers  of  the  supply  not  so],d  us  fluid  milk. 

d  In  this  market  a  producer's  marketing  agency,  or  a33Cw;.ation,  d,rranges  for  the 
iispcsition  of  all  surplus  milK:  at  whatever  prices  it  is  aole  to  obtain,  eitner  by 
selling  it  to  concerns  v*hich  buy  the  milk  for  purposes  of  cor.veroing  it  into  manufac- 
tured dairy  products  or  by  manufacturing  the  surplus  in  factories  operated  by  tne 
association  or  agency  itself. 

e  In  this  market  the  price  of  milk  is  to  be  based  on  some  accepted  wholesale  mar- 
Ket  ^iUOtations  for  iur.erican  cheese*    In  the  St.  Paul  and  iM-'.na^a-DOlis  maricet  the 
price  to  be  paid  by  milk  dealers  is  obtained  by  multiply.'.nii  the  ..\-ora§ie  of  the  Ply- 
mouth, V/isconsin  quotations  for  cheese  (style,  "Twin^'')  fcr  tae  preceding  month 
(28. by  10  (an  ass-umed  average  yield  of  cheese  per  cv, I:,  of  milis),  ana  adaing  a 
differential  of  55  cents  per  cvvt  ,  of  milk  to  cover  tne  vi.-j.ue  •  of  wney  ana  e^itra  cost 
of  proauction  and  transportation  between  producers  anc  aealers. 

f  Two  distinct  "cost  prices"  are  reported  for  tnis  mar.-iSfy.    The  first  price  or 
the  upper  figure  applies  to  that  portion  of  the  city's  sup^j]  y  v/hich  is  ob'-.ainea  frOTi 
producers  making  direct  shipments  to  the  city;  and- the  second  price,  or  tne  lower 
figure  applies  to  tnat  portion  of  the  supply  wnich  is  recaJ.vel  through  aealers* 
co-untry  milk  stations.    It  is  important  to  note  t^t,-  in  .-^e.vkets  rhere  the  same  price 
is  to  be  paid  at  all  country  statj-cns  regardless  of  diora-ar;;,  f ?  citi  city,  the  lower 
figure  given  in  the  first  col-uixr.  of  tiiis  table  does  nc i;  vf.pressr^  "o^o  ci^-.y  cost 
(exclusive  of  country  station  operatiiiig  expenses)  for  the  .^nt■^/■e  fj\r-.ply  obtained 
through  comtry  stations;  becar.se  transportation  costs  vary  acccvd.Lti^  to  the  dis- 
tances at  vmich  different  stations  are  located  from  the  cxcy..    Tcc  priJies  that  are 
to  be  paid  producers  for  the  month  of  .'C-er>^^  3'5''A'  niilk  deiiv3r£d  at  dealers* 

co-untyyTeceiving  stations  are  as  follows:  viiicago  $3'55'i'  St.  Louis,  $3-^5;  Kansas 
City  $3.20;  Cleveland  $3  .40 ;  Buffalo  $3. 2S;  Pittsburgh       ?5 ;  Iniianapoiis  $2,975  • 

£  Inthis  market  a' special  allovvance  is  made  for  butteriat  in  excess  of 
This  allowance  is  based  on  the  current  montn's  wholesale  butter  prices.    In  the  San 
Diego  market  tne  price  applying  to  "surplus  butterfat"  is  j.5  cenos  over  the  San 
Jrancisco  butter  quotations. 

^  In  this  market  tne  price  to  be..paid-to  eaoh  producer  is  determined  by  mtiltipiy- 
Ing  'the  price  axlowed  per  potmd  of  butterfat  by  the  average  ntimber  of  pounas  of 
butterfat  contained  in  tne  milk  delivered  and  aaaint,  an  extra  allowance  for  the  non- 
fat content  of  whole  milk.    In  those  markets  where  the  allowance  per  pouted  butterfat 
is  agreed  upon  in  advance,  the  amount  of  such  an  allowance  per  l/lO  pound  butterfat  ■ 
is  given  in  the  third  col-umn  of  the  table.    In  case  the  butterfat  allo»\rance  is  con- 
tingent ttpon  seme  accepted  butter  market  ^iuotations  for  the  current  month,  the  amount 
of  the  allowance  is  not  shown.     In  Evans^rille,  Ihd.,  prices  for  Septc^icber  were  de- 
termined by  tne  use  of  the  f  ollcwing 'f oxmula:-  Average  of  ^^i^ices  paia  by  local  cream- 
eries for  outterfa't  during  previous  months  (55 ^^5^^)  muT-iplied  by  3  0  (^j^^  asstimed 
average  outterfat  test)  and  adding  the  agreed  upon  cost  for  yo  pounds  of  shorts  i^lp) 
'plV-s  premium  for  extra  costs  of  prcaucing  higii  quality  mil^i  (^Ojd)  plus  an  aroitrary  al 
lov;ance  on  acco-ant'of  seasonal  variation  of  proauctiOi^  (lOp.).. 

1  Bulk  milk  is  not  permitted  to  be  sola  to  this  class  of  trade. 

2  In  this  market  the  prevailing  practice  of  some  aealers  is  to  obtain  cash  in  aa- 
vance  of  delivery  of  milk  tnijough  sale  of  tickets  v/hich  are  accepted  by  routemen  in 
exchange  for  bottles  of  milk  or  cream.    The  retail  prices  given  in  tixis  table  are 
approximate  prices  per  quart  and  pint  bottles  of  dealers'  reg-ular  customers  who  p-or- 
chase  a  dollars  worth  of  tickets  at  a  time  and  by  paying  "cash  in  advance"  obtain 

a  slight  disco-unt  in  price  per  quart  or  pint  of  milk  as  ccmpared  -.vita  tiie  prices  paid 
for  a  single  bottle  of  milk  by  persons  paying  cash  or  buying  on  account. 

CORRECTIONS;    For  the  month  of  August  the  retail  prices  received  at  stores  in 
Minneapolis  ranged  from  13  to  l4  cents  per  quart- 

Proria,  Illinois-  Space  for  dealers'  vvi:iolesale  price  for  bottled  milk  should  h^ve 
been  left  blank  for  month  of  Aug-ast ,    No  reports  at  hand  covering  tnis.  item. 

REVIEW  OF  PRICE  CIlAl^GES  FOR  MONTH  OF  SEPTEvIBER. 

A  comparison  of  the  prices  agreed  to  be  paid  prod'ucers  by  fluid  milk  deaJi^rs  for 
milk  delivered  during  the  month  of  September  in  the  different  markets  listed  in  Taole 
I  of  this  review,  with  the  .prevailing  prices  for  August  in  the  same  markets  shea's 
that  for  the  United  States  as  a  whole,  "producers  prices"  increased  approximately 
eight  tenths  of  a  cent  per  quart,  or  39  cents  per  huTidredweiijht  •    Tne  average  of 
producers'  prices  reported  for  tne  East  Nortu  Central  States  (KontucKj:,  Tennessee, 
Alabama,  Mississippi!  remain  the  same  for  September  as  for  August.    Tl-ie  increases  per 
hundredweight  for  tne  ofeher  sections  of  the  United  States  were  as  follows*  xv^'^-w 
Ene^-and,  5  cents;  Miadle  Atlantic,  S  cents,  East  North  Central,  S'^  cents;  V^est  North 
Central,  c:^  cents;  Soutn  Atlantic,  2  cents;  West  South  Central,  7  cents; 
I/Iountain,  dC  cents,  and  Pacific,  9  cerits. 

A  comparison  of  milk  dealers  selling  prices  for  August  and  September  s-iows  tiiat 
out  of  a  total  of  101  cities  the  retail  prices  were  increased  in  only  j."r'  ci'Vi-s. 
Inmost  cases  the  increase  in  the  price  of  bottled  milic  aelivered  to  T^rJ'^■  .. 
amounted  to  either  -g  or  1  cent  per  -^i-uart.    In  only  one  or  two  cities  cLc.         ..  '.o  liC 
amount  to  as  much  as  2  cents  of  more  per  ^^uart. 
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rriLlBc'   PEPTBfflER  PRICE'^  FOk  ^^.'lOIAL  C-H^rE-  OF  MJ.'LK  .^TD  CF'.TAIN  MILK  PROPUCT?^. 

^Tiio  lolicwing  tabic  snovg  che  vfaolu-saie  and  retail  prices  reported  for  "special" 
and    certiiiod"  milk  and  certain  otty^r  dairy  prcd\icts  delivarcd  atwnolesale  ovyers^ 
pxcicts  01  Dusiness  or  at  tne  nones  of  retail  cons^acc&rs  in  t^cency-six  leading  cities, 
r/noiesale  prices  are  reported  on  tne  basis  of  buili  goods  sold  to  and  delivered  at 
=,stciDiisnments  of  large  scale  consujmers  or  lisors.        Quotations  for  vvnolesale  rcilk 
and  ii^-;nt  cruao.  have  been  reduced  to  a  gallon  basis.      For  neavy  crean,  tne  wnolesale 
oxice  is  uMotcd  per  pound  of  butterfat.      For  prices  of  "g'^tandard  milk",  see  Table 
1.  01  unis  Eeview, 

CABLE  11—  Dealers'  Wholesale  and  Retail  Selling  Price  for  Goods  Delivered. 
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PR0DUCERS«  SEPTBQER  PRICE?  FOR  FTMD/iRD  Ai'JD  FPECIAL  GRADE  MILK. 
Tne  follaving  table  presents  a  comparison:"  of  the  prices  per  hundredweight  of  both 
comtion  and  special  grades  of  rav  milk  wnich  nave  been  offered  or  agreed  to  for  the 
>resen'c  mcntn  by  dealijrs  or  concerns  wnose  chief  business  is  tne  market  distribution 
01  fluid  milk.        These  prices  are  to  be  paid  producers  vvno  make  diliveries  in  their 
ov«n  cans  .either  at  local  milk  plants  or  at  country  snipping  stations.      Tiiey  are  based 
on  tne  prices  ei^en  for  eacn.  market  listed  in  Talbe  1,  of  this  issue  of  the  Review  and  i 
a  few  additional  markets  not  inciudoi  in  tnat  taoxe.      The  much  larger  number  of 
£^.lccal  Eiarkets"  &iVcn  in  tne  folicwing  table  is  to  Oe  explained  by  tne  £act  that  in 
Taolc  1,  tne  cost  prices  to  dealers  are  given  on  an  f.o.b.  city  basis,  and  that  tnese 
bcisic  prices,  reduced  by  tuc  transportation  rates  applicable  to  c.iffc;rent  distEnce 
zones,  are  tne  proV filing  prices  lor  practically  all  of  the  numerous  milk  stations  and 
railway  snipping  points  irom  Vvnicn  considerable  snipments  of  .milk  are  regularly  made. 


to  tne  cities  listed  in  tnat  table* 


Tne    weignted  average"  prices  given  in  the 


follaving  table  were  ootained  on  tne  Dasis  ol  the  averae,e<^  net  prices  applying  to  the 
diiicrent  snipping  points  supplying  each  marizet  feiven  in  Table  1.        The  final  aver- 
ages sncwn  in  tue  folicaving  taole,  were  obtained  by  %eign4T£^  tne  average  net  pro- 
ducers' price  of  each  distinct  market  in  accordance  with  tne' number  of  loca^  railway 
Siiipping  points  and  milk  staticiis  supplying  each  of  these  cities. 

Tne  prices  sivcn  nertivitn  apply   to  milk  testing  3-5%  butt  erf  at,  as  do  also  the 
Producers'  prices  given  in  the  first  column  of  Tablo  1, 


t;3Le  Hi. 


Range  and  Average  of  Net  Prices  at  Producers'  Local  Delivery  Points. 

For  Special  or  Grade  A  Mi  Ik 


Geograpnic 
Sect  i  ens 


ITrTITED  STATE? 


New  arigland 
I'dddle  Atlantic 
2.  Nortn  Central 
W.  Nortn'Caitral 
Scutn  Atlantic 
E,  Scutn  Central 
.  -sciatn  C  cntral 
Mountain 


For  Standard  or  Gra 


i'Jo.  of 
Local 

Market 


024 


79 
106 

90 

■  64 
11 
18 
25 

_  39_ 


:  Rai  .ge 
:  Pric 
s; Appxlc 
_j_$2^2o- 
:$2.9G- 


of 
es 

able 


:?3.11- 
:$2.d9- 
:$2,5S- 

:$3.05- 
:$2.5b 

•-$3v93 

:$2.65 


1+- 


^  26-^- 


4.67 

$-^.19 
$4.00 

$3.97 
$5.59 
$4.02 

$4.4o 
$4.10 


de  B  Milk 


Weighted  iSsi^^ofuf 
Average  ; Local 
Price      i  Markets: 


Range  of 
Prices 
Appiicuble 


_CLvI9l 
$3.81 
$3.45 

$H.35 
$3-33 
$3.81 
$3.23 

$4.13 

$3.24 
$3.34 


14V         .  2C->3 ^1_ 

11  :  $5. 16-^^5. 61 

76  :$3.46-$3-93 

7  :$3.56-$^.38 

13  r$3.2O-$3,90 

18  : $3. 95-$^. 62 

1  :$4.37-$4.37 

2  :$4.7o-5£'r.75. 

2  :$3.^^o--:;T.9i 

15  :$3>5''-$3>95.' 


Vv  eighted 
Average 
Price 


$3.8: 


.^5.39 
•$  j) .  66 
$4.09 

$:»'5^ 

$4,28 
$^.37 
$4.73 
$3^85 
13.12. 
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THE  BA^E?  OF  I^ODCCIR?'  MILK  PRS:C.-^?^. 

•What  aro  tne  prices  of  milk  basos  on?      Or  what  ar^  tne  irumediate  base^  ci 
one  cnanges  in  prices?      TJie  answer  tnat  milk  producers  and  dealers  almost  invariably 
•naku  to  sucn  questions  is  tnat  "prices  are  determined  by  the  lavv  of  supply  and.^den:and 
Economists,  or  sVadents  of  economic  values  and  market  conditions,  generally  oifer  tnt, 
e.'^pianation  chat  unacr  compstitive  conditions  tne  "long-run  average  prico    of  milk 
(liize  tnat  of  most  otner  ccmnodities )  tends  to  equal  the  cost  of  production  plus  a 
reasonable^  proiit;  and  tnat  st::asonal  changes  in  prices  are  caused  chiefly  by  cnanges 
in  xne  deiLond  i  or  and  the  supply  of  fresh  milk  available  for  market  distribution. 
Uudoubtudiy  cncsw  co-e  tht^  basic  tactors  affecting  the  prices  of  all  commodities;  but 
tn&  u.<=r<=  citation  oi  lundamental  economic  laws  does  not  explain  tne  metncds  by  wnich 
iiiilk  :rices  ai-e  determinea  or  the  immediate  bases  of  current  pries  changes. 

In  most  of  tno  mere  important  milk  producing  and  market  areas  of  the  United 
Stcitos,  buyers  of  milic  stipuL^tc  in  advance  the  prices  they  will  pay  producers  tor 
milK  to  De  deliver^^d  during  curtain  montns  of  the  year.      Formerly  it  was  oust  ornery 
lor  milk  doaiors  in  some  markets  to  issue,  during  September,   cneir  schedules  oi 
^nm^v  prices"  lor  ta«  six  montns  bofeinning  with  October  and  ending  with  M^rcn  oi  tn. 
ensuing  year.        Tneir  scxiedules  of  "summer  prices"  applying  to  the  remaining  six 
.hcntns  01  tne  year  were  usually  issued  during  the  month  of  Marcn.       Since  1^1/ ,  ncw^ 
ev..v,  ndvance  i^rice  announcements  by  dealers,  or  price  a^reeiiients    oetwecn  prcducers 
marketing  associations  and  milk  dealers,  nave  not  generally  applied  to  more  than 

monti^ly  periods,  _        i      ^  +h- 

iis  a  general  proposition  sucn  monthly  price  schedules  are  formulated  on  tn., 
Das*;s  of  considerations  of  current  costs  of  production  and  the  available_ market  supp^.v 
of  ..ilK.      But  producers  and  dealers  nave  not  always  been  able  to  agree  in  advance 
witn  regard  either  to  the  probabie  cost  of  production  or  the  volume  oi  the  availaoie 
s-apoly  of  milk  in  excess  of  a  particular  city's  re^uiremants  for  fresh  milk.  J;^^ 
result  ha^  been  tbat  various  bases  have  been  employed  for  facilitating  price  agreement, 
/utnough  tnese  price  agreements  are  variously  worded--  and  many  of  them  ^^^^^  J'l':^]^ 
featur:s  tnat  are  peculiar  to  only  one  or  Uvo  markets-  when  reduced  to  their  ^impUst 
tr.rms  or  most  essential  provisions,  practically  all  of  them  faU  into  seme  one  of  the 
folicA-ing  seven  clasesa,  which  are  briefly  described  under  the  two  lollcwmg 

Q<iadiines:  x.      i  • 

Prices  TVWrrnined  in  Mvance  of  Delivory. 
(1)      Price  agreem^Ht^brsed  on  general  considerations  of  probable  cost  oi 
procLuction  ^.d  tne  available  supply  in  relation  to  the  f^'f^-'^^^^^^'^' 
With  or  Without  allowances  tor  variations  in  butterfat  test  or  f  ^;;^^^^^j\^^^%f,^3ri- 
wnoiesomoness  or  quality  of  the  product  delivered        (At  present  tnis  ^^^^J/^^^^^^^ 
ing  oasis  of  prices  paid  by  Icalmg  iluid  milk  dealers  m  most  of  the  market,  oi 
United  States  )  ^^.^^^^^  !"^i'n 

cneese  market,  with  an  .^^ditional  allowance  for  the  extra  costs  /^^f^^^^^/.^^f 
.uaiit,  Of  milk  plus  the  estimated  value  of  wh^  ^^^^^  S  I  s  Te^^T{ 
(See  footnote  rega^r-ding  producers^  prices  m  the      V  ^-^"^^f  ^f^^^^^^^'Je  important 

Cs)      Prices  based  on  the  previous  montn' s  prices  of  butter  m  seme  imp 
cu«.r  UR.  Gnr=.go.  N.v  fork  ar.d  San  Frano.soo    ^"''^  ""^^f^.^ 

separate  aiiavano«  lor  .n.  vaiuc  oz  tne  non-fat  content  f ^  '^"^^^^"tSns  in 
lor  special  .uaiit,  of  .dlk  ,  and  so.,.tim„s  an  -*»^-^^,^^t7/;,:,',^',.7,  f.^^  Tn. 
"s^^sonai  costs  of  production.      (Beo  lootnotc  apiilioabit  to  producers  P-i 

rv=^sviU..  ^^-^l;^^^,^  pr.o.s  as  ^-^^-^eTcf  ^^^^s 

quotations  for  ap.r.od  ofa.  .ontu  preceding  —^Jtro  tS""^ 

to  coj  paid  lor  tne  .ensuing  montn.       Inis  cofliposite  b^sjis  (.a  ^3^.^^^ 
(i)  and         just  described)  has  been  used  tor  --'eral  ^on  ns  .n 
and  tne  prices  obtained  b,  tne  use  of  tuis  basis  is  practical^  an  ^^"^^^e^ 

-rsrsf !ii=i:.n-ro^r^ 
-'^-Prr-s-i::rrcirr::ss^/l^ 

Ts)  S^^TITr-ISiSent      )  except  tnat  prices  (^^is 

s.ver,..l^d!ys  after  tne  end  of  t.e  .ont.         ^^^^  ^  J^,. 
_rr^n^cment  exists  oetwcen  certain  dealers  ^na  p.caucors 

^nd  L:di-ncipolis  markets.)  ,  ,  j  c^j.^  of 

(6)  Prices  b..scd  on  tbe  net  --'^f  "'^^"J,'^:  ^ri  l  ^ilk  hidled.  vvhetner 
oooporativo  concerns  such  an  .rr^.gen.ent  often  applies  to  _l  nianufact 
sold  in  the  forr,.  of  fluid  milK  and  cre.«,  °^'^r"'^^^:  r.'  "-onrerns    however,  such  a 
ured  i«ilk  products.        In  c^e  of  P'^f  •  ^i^^  "^-^Jf  converted  inu 

price  oasis  j=  , --Ji-n.tr  Sc  i^  °"  i  ^f o^^.not:  raiding  to  surplus  -lit  in  the 

various  m^ui-iCturcd  miiK  proaue-s.  v.v-- 

Poston  Metriiet.)  otrv^^Jinz  -rices  of  milk  in  scrao  large 

(7)  Price,  contingent  upon  .'e  fuctorics  or  milk  stations 
centers  of  consumption  or  at  v.-rious  '^!^:;;^l^Z  -  i     .  very  common  .OBong  mc^y  small 
sup^lyinei  some  ..rgo  market        (?..cn  pr.c^        -  ^^.j^^  ) 

sc-ie  milk  dealers  or  m-j-iulacturers  oi  eae-.;  e  ...    .  - 

11     •        .  n-^  *lilk  Market  Review.) 

(To  DC  continued  next  month' o  x^r-c        -i^  .'H^^ 
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UNITPI}  PTATE?  DEPARTI.^ENT  OF  AGRICULTIJR:^ 

BUREAU  OF  :4:m5TS  ,  oy  - 

Washington,  E.  C  \^yxy^^ot6iie^^^,¥^l3. 


FLUID  MILK  J1/,HKET  REPORT  FOR  THE  UNITED  PTATEJ^^  '-'i^; 
..  (Copies  of  the.  moT..znly  reportti  on  fiwid  ini-k  prices  in  tne  United  states  will 
sent  regularly,  fr oi  2r.a:-ge  lo  ail  persons  re'^uesting  tnis  service,  Rec,.aests 


sriyaidi  be  a^i^-eogei  to,  tne  'vniai' 
apartment  of  Agri.culti5.re,  Wasnineton,  D:.  C, 


01 


tr.tf  Biire<aa  of  Marke&s, 


■0CT03IR  COJ^T  A!-JD  SFLLHiTG  PT?.-ICEP  OF  "?^TAI-JDARD  GPADK  MILK". 

TJae  foliaviris  table  present^  ,  the  pi-evaiiin;^  prices  oi  "yt-aadard  grade  milk" 
.--sad  bj^  difierent  ciaGses  Of  ouyqrs  in  various  a.arkets  of  x.^ae  United  Peaces.  The 
oe-.-a-}/' standard  grade  mj. Ik"  is  used  to  refer  to  tnat  grade  of  jaiik  vvnich  is  rnost- 
genf.raiiy  sold  witnin  tae  particular  cix,^  which  prices  are  ^xotf/i,      Tnis  grade 

of  rtdlk  wa>f   be  eitner  raw  or  pasteurized,  out  in  case  of  most  of  tne  larger  cities 
it  is  pasteurized  xuixk. 

Unless  otaer^"ise  qualified  tne  prices  aiven  in  tne  first  column  in  the  folicv\?ing 
table  snow  one  cost  of  miiK  delivered  to  dealers  at  eitner  city  railroad  terminals 
or  ctt.  the  dealers'  distributing  plant  where  deliveries  are  made  direct  by  producers. 
Wben  tne  price  paid  by  dealers  to  producers  applies  to  deliveries  at  country  receiv- 
ing, stations  and  does  not  include  payment  for  transportation  to  the  city,  tne  average 
vransportcition  cost  of  soma  dealers  has  been  added  to  the  country  station  price  in 
order  tnat  tne  cost  to  tne  dealer  (hot  including  country  station  expenses)  may  be 
snown. 

The  "dealer's    spread"  or  the  diilerence  oetween  cost  and  selling  prices  for 
both  wnoiesaie  and  retail  transactions,  can  De  ascertained  if  the  butterfat  test  of 
iiiilk  as  delivered  to  diller.ent  classes  of  trade  is  Known,     '  In  order  to  determine 
tne-  actual  .cost  price  of  the  grckde  of  milk  "sold  in  any'  city",'  it  is 'necessai:y  to  make 
allowance  of  tne  amount  given  opposite  ecich  cit^  in  tne  tnird  column  of  the  table, 
for  eacn  point  ol  butt*^rlat  tnat  tne  milk  actually  tests  above  or  below  j.^fo  (the 
standard  aroitraril>   assumed  as  a  basis  for  the  comparison  of  prices  given  in  the 
first  column  of  tne  folicwing  table).      To  reduce  prices  per  hundredweight  to  either 
a  gallon  or  a  quart  Dc^-sis  divide  by  11. 63  or  ,46.53  respectively. 

See  footnotes  for  exceptions  to  given  prices  or  special  contractual  provisions 
relating  to  tne  prices  to  oe  paid  producers  in  different  markets. 


■rABLE  1. 


MARKETS 
FOR  WHICH 
PRICES 
.    ARE  GIVEN 


Alabama; 

Birmngham 

Mobile 
Aifizona: 

Pnoenix  . 
Arkansas: 

Little  Rock 
California: 

San  Francisco 

Los  Angeles 

San  Diego 
Color  ad.o; 

Colo.  Springs 

Denver 

Pueblo 
Jonnecticut : 

Hartford 

Bridgeport 

New  Haven 

Dist,  of  Coij 

Washington 
Florida: 

Jacksonville 

Miami 

Tampa 
Georgia: 

Atlanta 

Augusta 
Illinois: 

Chicago 

Peoria 

Rookford 


Cost  Prices 
Dealers  ^"^ 

foi'  B-.-.lk 
Butt-zri'at 


o_J)e alers  and  Siai-linfe  Prices  on  Routes  and  at  Stores. 

Eetail  StcrePrices 


Cut  rr?»ce 
niiiv  and 
cil  'j.  ■iTivances 


O  'J 
CD  >-i 


to  CD 
0) 

§  H 


H-  0) 


ijd  he 
ro  cJ 

(J 


p  CD 

e+  4  M- 
O 

H  -  M  CD 

y 

hd  'D       Q  o  h 

H-          r  '.  h> 

OH   _  .  to  p 

CD  •  O    !"  P  t--" 

m       a.    *  Q 

*  to  ti- 1  It  .t 


a 
a 

4.20 

3.57d 
3.675 
-d 

.  3.66 

3.96 
(^.33 

3.74 
A  70 

^4.19f 

5.12 
/5.40 

j) .  60f 

a 

■  4.65 

3.66 
.4.13 

^:>-& 

3.bO 

3.63 


StrB.F 
StrB.F 

3,6 

StrB.F 


;),0 
Strl  E 

3.5 
U.O 
3.0 

3.0 

Flat 
3.0 

U.2 

Flat 

Flat 

StrB . F 
3.3 
3^5 
3.5 
3.5 


o 

- — CD- 


Dealers '  Route  Prices 
To  Family 
Trade 


To  Wholesale 
Trade 


o 

O    l-b  (c 

to  O 

p 

^°  r 

tz  ^ 

t-*  O 

—  m 


Cts. 

7^2 

12.0 

3.0 
10.5 
-g 

3.5 

12,0 

4,0 
4.0 
4.0 
Price 
4.0 

4,6 
5.0 
5.0 

Price 

Price 
10.46 
4,0 
4.0 


Cts. 
3  b- 60 
30-60 

35 

■  55 

'^7 
37.5- 

■40 

35 

^7.5 

4g 
4s 

48 

3S-60 

45-58 
70 

.50 


^  O  CD 

to  ^1 

O  W 

c+  CD  ^ 

C+-  01  P 
P 

CD  O  ""S 

pa  Hj  e+ 


4.0 


65 


48-50 


5.^  35-37. S  - 


40 


Cts. 
12.5-15 

20 


17 

12-13 

13 
13.6 

12 
11 
14 

14 

14 

14-14.5 
16 

^7 
17.5-20 

•^5 

17.5-20 
i>  . 

14-15 


12 


O  CO 

to  OD 

O  H- 

»-'  K 

CD  CD 


Cts 

IS -25 

20-24 


14 

S.3 

20 

11 

14-15 

8-9 

14 

8 

16 

9 

12. 

13 

■7.7-8 

13 

8 

15 

g 

16 

9.5 

16 

9*5 

16 

7.5-9 

IS 

9-10 

9 

20 

23-25 

15 

18-20 

10 

20-25 

13-15 

18 

10 

15 

9 

14 

14 

s 

o 

to 

o 


CD 


h3 

CD 
CO 


Cts. 

9-  12.$ 

10-  12 


CD 

O  >-i 

&- 

to 


G  ar'  ry 


1  Credit  8e 
Deliv ery 


CD 


Ct! 


o 

to 
o 

ct- 
CD 


CO 

H- 

CD 


Cts, 


20 

•14 
16 

13-15 

16 
16 

16 
17 

18 

25 

15 
14 


o 

Hi 

to 
O 
c+ 

CD 
P- 

w 


CD 

I- 
CD 


Cts. 


20 


14 

16 


13-15 
12-13 


16 
16 


18 


15 

14 


.  October  Fj-gid  Milk  Kjarker- 
.  Iridiai-ia; 
..  Indianapolis 
Fort  V/grne 


;Oori 


F-c>:..ti-  Bend 
-  Ev  aacvilie 

Des  Momes 
Sicu.x  City 

Glint,  on 
Kansas ; 

Kansas  Citj 

Topck^:"  ■ 
Ksiit-uc.if:/ : 

Lcuisrilie 

Lexington 
Loiiis?  c"aa; 

Nfw  Orleans 

A'lexandr  ia 
I' lain 

iiiom'n 

Portland 
M^ylc-nd: 

Eait  iflior  e 

CiiUiOer  land 
iViassacxjasec^s 
. Boston 

?oringf ieid 

Fa^i  Eiver  . 
Mic  aigan; 

Iietrcit 

•  Grand  Rapids 

Kalaiiiazoo 
Miiinssota; 

Minneapolis 

St,  Paul 

ruiuth 

Winona 
Missouri : 

Kansas  City 

St,  Joseph 

'?t,  Louis 
Mont  ana ; 

Butte 
ITebraska; 

Lincoln 
l^ef'  Hajspsnxre 

C  one  or  d 
Wev  Jersey. 

Nfcivark 


Trenton 
Atlantic.  Cit^ 
Catuden  , 
Nt>v  York; 
Bixiaio 
Nc/v  York 

Roc  nest  er 

Bingnampton 

Syracuse 

IJtica 
NortJa  Dakota: 

F  jgo 

JaiLestcwn 
North  Carolin,^ 

Hifen  Foint 

Ashviile 
Okl*A3ixjai 

Tulsa 
Onxo; 

Cleveland 


3.95 
3.60 

3.^^b 

3.50"-j).65 
0.70-^,  10 
^•15-3.55:^ 
:)^^:> 

^.^l-j.56 
3.50 
o..  55-3. 90 
-f 

■4. 65 

■^5vio 
.5..&2 


^.94f 
3.95., 

4,&i'  ■  :. 

^.05 
3.4s 

3.36de 
^.32de 
j.50 
3.70 

'3.15-3.36 
^ ,  lOi 
J). 50 
U.29 

SI.  9^41 

3,06 


.3, 76 
^^.70f 


4.19 

(>57 
^.41f 

3.75 

:'.57-3-Dl 
^+.i65 

3-9.2 
3. S3 

3.00 
3.663 

4.60 

(4.19 

/3.S5^ 
^3.70 


Cincinnat  i 
Toledo 

C  olujiibus 
ray  t  en 

iu.£,ene 
'Poi-tland 


3.20-5.S5 
(  3.75 
— f 

3o3 

3.35 
;.75d 


1    -  - 

I-  -  ■ 

0 1  s . 

Cts. 

cts. 

Cts. 

Ctsj 

1  ■  ^ 

11,5-12. 

—  ill 

5  14 

8 

-  1 

1  Fla,t 

Price 

13 

1^  ■ 

S 

11 

13 

7 

n 

--.    J.  i 
> '  f  ' 

42 

13 

n  1  - 

8 

3.5-  • 

5.0 

45. . 

.13 

15 

8 

4,0  ■ 

6.0- 

t 

1 

1 

"^4-0 

I5-I6 

Flat 

Price 

•40 

11 

12.5 

4.0 

3.9 

- 

■  - 

— 

j 

- 

Flat  ■' 

Price 

45 

15 

8 

1 

■4.0 

StrB . F 

a 

4"5 

\\ 

1^ 

8 

Flat 

Price 

60 

15 

1S-2C 

10 

-  1 

4  0 

17 

IQ 

10 

i 

Flat 

Price 

60 

■  20 

'  lO  ■ 

1 

ned  h 

- 

4b 

13 

14.5 

8 

- 

ned  h 

- 

4b 

■• 

14 

7 

— 

.4C  0  '  ■ 

5.5 

U  n 
H- ,  u 

5'  0 

X  U 

lb 

q 

Flat 

Price 

54 

14 

16 

9 

- 

3.5 

4.0 

5^-5ii 

14-14.5 

1.^,5 

9-^9 -75 

i 

Fiat 

Pr  1  c  e 

14 

lb 

9 

i 

■  Flat 

Price 

-  1 

3.5 

4.0 

42-52 

,  ■ 
15 

lb 

10 

Flat 

Price 

42 

12-1  s 

14 

8 

i 

Flat 

Price 

42 

15 

8 

- 

^.5 

5^0 

4ki 

.II..5 

^3  ' 

7 

.  5.0 

44 

12 

i3- 

-7 

3.5 

5.0 

43 

13 

15 

8.5 

Flat 

Pr-ic  e 

46 

12 

13 

8 

4,0 

■  4-,  07 

14-15' 

StrB  .F 

8,0 

40-45 

l2-i4 

5 

1 

-  1 

StrB.F 

10,0 

45 

13 

15 

8 

3.0 

15-16 

3.5 

3.0 

4S-50 

14-15  . 

9 

- 

Flat 

Price 

45 

12,5 

15 

8 

- 

StrB.F 

S.75 

.44 

12  ■ 

13.5 

8 

- 

_ 

12 

l4 

- 

3.0 
3.0 

4,0 

lb 

11 

4,0 

44-4S 

13 

— 

4.0 

4.0 

4.0 

4.0 

■  48 

13 

l4 

£ 

•* 

- 

- 

- 

- 

17 

10 

Flat 

Price 

- 

- 

14 

8 

3.0 

U.O 

^.0 

U.O 

3S-40 

13.5 

15 

8.5 

j.O 

4.0 

44 

11 

16 

9-9.5 

11 

Flat 

Price 

■  38-44 

14-15 

15;)-Ib 

b-9 

4.0 

46 

.1-.5 

13.5-1- 

+7.5-8 

Flat 

Pr  ice 

50 

ij) 

14 

7.5 

3-0 

4.0 

4 1-', 

,"r' 

"1 

J 

3.0 

u.o 

3S  >{    12  ■ 

'14 

7 

?  • 

• 

15-17 

8 

Flat 

So-40 



Flat 

Pricei  40 

12-5 

7 

- 

S  t  rB  F 

10.^6 

60 

IS 

18 

_ 

3.3 

4.0 

55 

15 

18 

9 

- 

3.5 

10.0 

55 

16 

- 

5-S 

15 

3.5 

5.0 

^5 

13.5 

Q 
> 

- 

- 

Bined 

44-4c; 

13 

IH 

0 

Flat 

Price 

42 

i^-13.5 

^5 

8 

- 

4.0 

5.0 

14 

Lx 

40 

12 

S 

4.0 

5^0 

40 

12 

14 

- 

Flat 

Price 

40 

12 

1  il 

0 

5.0 

■  50 

13.5 

15-ibj 

:.o-io.5 

14 

i  -^7 


Penns^  ivania; 


Harrisburg 
Sc rant  on 

Scutn  Carolina: 
Qharieston 
■  ?cutii  Ddkota: 
Sioux  Falls 
Tennessee: 

Nasnviixe 

Ciiat  tiinoo^a 

Texas: 

Fort  Vi/ortia 

Galveston 

"  El  Paso 

San  iintonio 
Utaa: 

salt  Lake  City 
Vermont : 

Burlington 
Virginia: 

RicJamond 

Roanoke 
Wasnington: 

Seattle 

ppokane 
West  Virginia: 

WHeeiing 

Clarksburg 
Wisconsin; 

Miiwaujiee 

Beloit 

Green  Bay  , 
_La  Crosse 


4.47  c 


4.00 


riaf 


Flat 


.C 


4X- 
Prr.ce 


4.19-4.42  Plat 
3.25 
3.49 


c+  • ,  f)    T ' 

-.0  1 


Fir  ice 

I 

'  j.ce 


3.S5     !?tT/3,7;ii  ,0  j 


v2 

72 

45 
44 

?5 


4.b5-5„06  71a^;     !  f .ric^e  |-5o:.6o 

4.4o   j   ^..0  ;  t^o  *  ^0 

^.50  iStrlJ.x'' 
I 

^.00->.60>Faat 


13 

I  i 

-'-4,M 
13 


14 

16 
16 
14 


Gts 

:6 

14 

13 
14 

16 


4-,  00     I  Flat 

4, 65-4.711  Fiat 
4.65-4.20  Fiat 

3^32  3.5 
3.50  ^.6 

4,00  Flat 
3.94  Flat 

4.05-4.10  Flat 

3.6i  3.5 

3.50 
3.26-3.60  Flat 


10. 0 
Price 
Price 


Price 
Price 

5.0 
3.0 

Price 
Price 

Price 
4.0 

4,0 


45 

35 
52 


52 


52-56 

^3.3- 
45 

43-45 

45 
42 

42 
40 
4o 

23--^6 


15 
13^-15 

^5 
11 

lj» 
13 

14 

11.5- 

12 

i3 

.13 
14 

12 

12 

10.5 
10 


15 


22 
14 

l6 

17 
—6 


^ts- 

9.5 

6 

1 

S 

9^6 

6 


ts.  iCts, 


14 

13 
14 


^0 

20 
17-20 

17 
i2,:5- 

^3 

i4-i5 

'  15  ■ 
17 

14-15 

15 
15 

13 
13 

12 


1. 


10 
10 

Q 
> 

12  ' 
10 
9-10 
9 

7-7.5 


6 

6. 5'-' 9 

s»9 
10 


Fxplanatoi^'  Wote^  hogardinfe,  Pri.'-e 


10.5 


13 
c::2 


IS 
17 


20 
1'^-17 

"^17 
13 
14-15 
16 


15 
15 

13 

12 
U-13 


CCs 


14 

13 

14 


15 


16-20 


20 
I5-I6 

17 

1^ 
14-15 

16 


15 
15 


13 

12 
13 


j  n  T  ai j  3  e  3. 


♦♦♦♦    In  markets  wnere  tne  price  of  wnolemilk  is  deterriii:\oa  er/i^irely  on  r.ne  'basis  of 
its  butterlat  content  tne  price  per  l/lO  pound  of  but  tor  1  at'  if,  ^=;iven  .bo.  cne  tnird 
coluiiin  of  tills  table  unless  tnis  price  Jaas  not  been  agreed  tiooo  in  a/lrance  or  is  con- 
tingent upon  current  montii' s  butter  prices  of  some  ma^rkcr,,      j^i  sue  a  -a^So  the  price 
to  be  paid  per  mndredyv.eight  01  milk  of  any  test,  (within'  tde  cry::riL?xr.  limit  prescribed 
by  law  and  the  maximum  limit,  if  ai^^  ,  agreed  to  between  desler-s  ?rd  pr criccerR),  is  de*- 
termined  simply  by  multipl^ying  tae  agreed  price  per  pound  ol  ba^Lorf 00  Kiven  in  tne 
inird  column  of  this  table,  by.  a  number  corr espording  to  tne  acr-val  v^eignt  of  ovixtor- 
fat  contained  in  the  milk,  as  determined  by  tne  Babccck  test.      The  ra^jcrity  of  fi.via 
milk  dealers  of  tnis  country,  .ncvjever,  do  not  bu^-  wnole  miJ-k  on  such  a  '^^t-raif^-nt  butt,„ 
fat  basis".      It  is  a  more  general  practice  to  pay  . on  tne  basis' sf  a  Obrtain  price  pev 
hundredweight  of  milk  containing  a  definitely  stipulated  percentage  of  butterf at  suciv 
as  are  given  for  the  various  markets  in  tne  second  coluirn  of  thj.3  table,  ■     If  the 
average  test  of  the  milk  delivered  by  ar^  producer  is  eitLitr  .vlgr.er  or  lower  tn.-^n  the 
stipulated  percentage,  tne  allowance  "per  point  of  butoe.,'lav.  '  agreed  upon  Be^-'een  pro- 
ducers and  dealers  is  add ea  or  subtracted,  as.  tne  case  mav  be.' tor  eacn  l/lQ  io 
variation  from  tne  test  required  for  the  basic  waoiu  mU'r  price.      In  tne  triird  colu'iui 
of  tnis  table  there  is  given  either  the  price  per  l/JC  pcunl  of  Out ter fat- per  hundred- 
weigJit  of  milk  bougnt  on  a  "straight  butteriac  'baEi.^"  or  r,ne  aliO'vance  for  a  Vciriar.ic. 
of  i/lQ%  from  tne  stipulated  percentage  of  tut ver f av,  rt,c:uirea  lor  the  basic  wnolemiiir. 
price*      In  tne  s  econd .  column  of  the  table  t.a3vo  is  >-iven  trie  'stipulated  butt  erf  at 
test  re^iuired  for  the  basic  price  for  wnolemxli^  exceot  for  markets  in  tf^vnich  a  flat 
price  is  paid  for  all  nat^iral  unadulterated  milk,  re.g^trdless  of  >utterfat  teso  or  for 
markets  in  wnic'n.  milk  prices  are  dependent  up.on  a  "s>-'raignt  'i^titteriat  basis". 

a  Practically  all  or  the  greater  portion  of  tae  market  miik  mi.ppiy  of  this  city 
is  reported  to  be  furnisiaed  ty   tne.  local  produr-ers  v;no  diGtribu'.;e  t.b.ei.r  p^ra  puppi-y  lur'f 
therefore- tnere  is  nc  well  establisiaed  basic  wnolesale  priue  quotation  oi""  tre  .xarket. 

b  The  price  given  for  tnis  narkret  in  tloe.  lirst  coiuiiin  of  tne  r^p.bie  if^  aop  L:  c.-iljie 
only  to  sucia  a  pertion  of  each  ii^di' vidua  1  x^r cdvic '  3  b'^apply  as  comes  ''^ it fei"  '.'ne  i-i.rrt. 
of  variation  in  production  tnat  is  permitted  'oy.  tne  terms  ofh^c-  co-ntrar>,  vjth  r.'-.s 
dealer,       la  some  cases  ohe  producer  is  aljcwed  to  stipa.Latt;  the  basic  v^'jrx.i t;-..  ti'-at 
ne  intends  to  deliver  each  mcnta,  a.id  in  sue  n  case  a  he  :  &  ai  laved  a  ■<*--iv'^j ',j.vri  c.f  -from 
lO  to  20  %»      In  otner  ©ase?;  che  average  quar.$.i<>.yi;xel-Vefec'  during  certain  t;>"5-.;if jlc-I 
lav  production  montUs  is  tciuea  as  a  basis  Jor  aetermining  tne  exiv^t,  oua-r'-tlty  -  tc  ■.VLioi 
tne  given  price  applierr;  cind  the  average  producl-ion  of  the  r/or.ths  ox'  i'iovr;inf"er- .  •■^vj-V, - 
ember  and  January  commonly  f^erve  as  t.iie  basis  fcr  rach  -'^om'Xit^.i-j.onf; ,       -he  'or .'.<■.••-..■'. 
are  to  apply  to  milk  delivered  in  e.xcess  or  oe.'.oi'i  tne  s''^-ip".i--':-. oo  -ju  ■inti .  .i,e.^.  aj^  itviu. 
agreed  to  in  advance  of  delivery  and  they  range  ivot  ?./  }  t  :•>  '-;  "+  of  'ii*-?  <  ■  ■•  --'  --ys. 
given  in  the  first  column  of  the  table.       In  some  mc;.'t:.s  ^f,  ■.tc:..::'-'.  -x->  .!>.  :  g  :  -  or. 

straignt  'butter fat  basis  tn^  deduction  frrm  tae  prico  pry:'  .'./.;-:■;?•.  u--^  .>-",.;  ;     „,  >. ,.  :-\ 
iiundredvveignt  of  milk  indica-tod  ixa  t.o.a  tnird  oo"'r.v..  o'"  x.-hs-oable^  ■S'.yyj.-vi.s  to  ut  iixic^. 
as  b/iO  of  a  cent. 


^dge  4  -  Oc-uODer  Milk  Karkex,  U&n&: . 

c    In  tnis  market  the  given  price  applies  by  agreeDient  only  to  sucn  a  percentage, 
31  -one  total  sup.ji;    delivered  by  ail  one  re.^.ilar  patrons  ol'  ^ne  dealers  as  wiii  be 
icld  D^v  tae  dealers  in  the  fcrx  of  wnolerriilk.      Tne  "surplus  price"  will  apply  to  all 
iii^  converted  into  creaa,  skiamilk  caid  x.ue  various  ooner  products  actually  Hianufact- 
ix^^  b.>  tae  dealers  irom  tneir  c-arplus  supply  oi  ojilk.        Tiie  price  to  Ce  paid  for  ■ 
'ills  surplus  milk  is  to  be  deternuried  at  the  end  oi'  the  month  on  the  basis  of  the 
i-verage  marniet  value  to  tne  dealers  ol  tne' supply  not  sola  as  iiuid  ir.ilk, 
^    0,    In  tnis  mai-k^^o  a  producer's  marketing  agc-xc^  ,  or  association,  arranges  for  the 
iisposition  of  ail  surplus  u.ilk  at  vvnatever  prices  it  is  c^oie  to  obtain,  either  by 
5e  iin._,  it  to  concerns  .'v  iiicn  buy  tne  milk  lor  purposes  cr  converting  it  into  laanufacl 
irea  dciry  products  or  try' manuiaoGuring  tne  suroius  in  factories  operated  Oj  tne 
asr.ociation  or  dg^enc,;.  itself. 

.;e  in  tnis  mcirket  tne  price  of  milk  is  to  be  based  on  some  accepted  wnolesaie  mar- 
.;r:et  quot^tions^  Icr  i.ai.eriG£in  cneese.       In  tne-  St,  Paul  and  Minneapolis  market  tne 
price  to  be  paid  by  ix^iik  dealers  is  obtained       multiplv  ing  the  average  of  the  Piy- 
moutn   Wisconsin  Ciuot^tions  lor.cneese  (st;>le,  "Tvvms")'  for  tne  preceding  montn- 
{d].l^ip)  by  10  (aB  asEuiucd  average  yield  of  cne>^se  per  cwt,  of  milic),  and  adding  a 
iiiicrentiai  ci  65  cents  per  cwt.  ci  milic  -to  cover  tne  /alue  ot  wney  and  extra  cost 
ol  production  and  transportation  o.^tw.„en  producers  ca\d  dealers. 

1    iV^o  distinct  "cost  prices"  are  reported  lor  this  market.      Tne  first  price  or 
tne  upper  figuru  applits  to  tnat,  portion  of  tne-cit^  's  supply  vvnich  is  obtained  from 
;-jroc.ucers  mair:.in£s  direct  snipments  to  tn^  city;  c^ad  tne  second  price,  or  tne  lover  • 
iif:,ure  .Applies  to  cnat  portion  01  tne  supply  wnich  is  receivec  tnrcagn  dealers'' 
ccroiior^  u.iiK  stations.      It  is  important  to  note  tnat,  in  man^ets  vvaere  tne  s^e  price 
IS  to  be  paia  at  dii  country  stations  regardless  01  distance  from  cit^  ,  tne  lower 
ii^ure  given  in  tne  iirst  column  of  this'  table  docs  not  represent,  tne  city  cost  ■ 
(exclusive  01  country  station  operating  expenses)  for  tne  entire  suppl:y  obtained 
tnr c-^gh  c cuntry  stations;  because  transportation  costs  vary  according  to  tne  dis- 
tj,nces  at  »  men' dii i erent  sta-tions  are  located  from  tne  city  ,  .    Tne  prices  tnat  are 
to  oe  paid  .producers  for  tne' mohtn  o'f  October  for  milk  delivered  at  aealers' 

countr;^   receiviue,  stations  are  as  foilcws:  Cnicago  $J.Dj;  St.  Louis      .  70i  Cleveland. 
^ j» .  CO ;  Buf  f  ai 0  '$3 .     ;  Pi tt  sbur gh  .60. 

S    In  tnxs  market  a  special  aiicvvance  is  maae  lor  outterfat  in  excess  of 
in:  s  allowance  is  o^sed  on  the  current  month's  wnolesale  butter  prices.     In  the  San 
Diego  iriari-et  tne  price  applying  to  "surplus  butterfat"        irom  14  to  20  cents  over 
tne  San  Francisco  outter  'iuotations. 

n    In  tnis  market  the  price  to  be  paid  to  eacn  producer  is  determined  by  multiply- 
ing tne  price  allowed  per  pound  of  butterfat  by  the  average  n-umoer  of  pounds  of 
butteridt  contain>;d  in  tne  milk  delivered  and  adding.,  an  extra  allowance  for  the  non- . 
fat  content  of  wnoie  milk.        In  those  marKets  vvnere  tne  allowance  per  pound- butter- 
lat  is  agreed  upon  in  auvance,  tne  amount  of  such  an  aiiavance  per  l/lO  pound  butter- 
lat  is  foiven  in  tne  tnird  column  of  the  table.      In  case  the  butterfat  allowance  is  . 
co-ntin=^r;nt  upon  -some  accepted  butter  mai-ket  quotations  for  tne  current- month',  the  .- 
amcant  of  tne  allo/vance  is  not  shoAzn."      In  Evansvilie,  Ind,  ,  prices  for  October  are 
aetermmed  oy  tne  use  ol  tne  following  formula;-  i^verage  of  prices  paid  by  local 
svzi:Jiherie&  for  butteriat  during  30  days  previous  to-cOtn  of  current  monta  (57-'^  *■)  • 
■altiplies  oy  (an  assumed  average  butterfat  test)  and  adding  tne  agreed  upon  cost 

-or  jO  pounds  of  snorts  plus  premium  ior  extra  costs  of  producing  high  v^ality  milk 
(40^)  plus  an  arbitrary  allowance  on  account  of  seasonal  variation  of  production 

1.    £uik  milk  is  not  permitted  to  be  sold  to  tnis  class  of  trade, 

4    In  tnis  market  some  dealers  make-,  a  reduqed  price  of  one  cent  on  each  q^avt  0 

milk  and  one-naif  cent  on  eacn  pint  of  milk  wnen  payment  is  paid  at  oliice  on  or 

before  tne  i;pth  of  montn''in  -«nich  delivery  is  made. 

.  •  PROEUCFRF,^  PRICE'^  FOR  ^EPT7T.^?R  AIIP  OCTOBER  CQt.lPARE!}. 
Tne  average  price  lor  all  sections  of  Grade  Fmiik  as  compiled  irom  TaDie  lU 
CI  tnis  report  is  i^ -cents  per  cwt.  or  approximately  i/j)  cents  per  quart  ni^ner 
tne  September  price.      Tne  .increase  or  decrease  m  tne  -.verage  prico 
Vurio-as- sections  is  as  follows:      New  En^i^^^a.  1^  cents  increasej  Middle  Atian  1 
6  z^As  decrease;  East  Nortn  Central.  11  cents  increase;  West  Nortn  Central,  j  -en  s 
incr^.^eej  South  Atlantic,  bb  cents  increase;  East  Soutn  Central,  4^1  '^f  ^^^1'"'^^'''^;^ 
West  'dgutn  Central,  yc  cents  increase;  Mountain,  ic  cents  decrease;  J:'^xii^, 
increase.  ■  , 

In  cnecking  the  compilation  of  tne  September  report  an  error  '^''^^  ^'^^^^^"^^J^^e 
East  Kortn  Central  Section  vjni oh  made  an  error  in  tne  price  reported  tor      e  t 
United  .£Ui.t6.s.      Tne  corrected  price  for  last  month  for  tne  East  North  Oentraj, 
section  is  $Ji.51  por  cwt.  and  tor  the  United  States,  $.^'53.  • 


Pa^e      -  October  MiiK:  iviarke^  ^leport. 

DEALERS'  OCTOBER  PRICES  FOE  SPECIAL  GSACE^  OF  MILK  AND  CERTAIN  MILK  PRODUCTS. 

.The  follaving  table  shews  tbe  wnolesale  and  retail  prices  reported  for  "special" 
ind-  'certified"  miik  and  cevva: .  •  Oui.  or  c  ,ir;    products  delivered  at  wnolesale  buyers' 
places  01  Dusiness  or  ac  tae  noiiies  oi'  re^ai^.  consuiiiers  in  iweaty-six  leading  cities. 
vViaolesale  prices  are  reported  on  ziie  basis  of  o-uik  i^oods  sold  to  and  delivered  at 
estabiisnments  of  large  scale  consviiiiers  or  users.      Quotations  for  wnolesale  milk  and 
lisht  cream  iaave  Deen  reduced  to  a  gallon  basis.     For  heavy  cream,  the  wnolesale  pric 
i5  Muoted  per  pound  of  butterfat.      For  prices  of  "Standard  milk",  see  Table  1  of  tni 
Revi  tv; . 

TABLE  11--  Dealers'  Wnolesale  and  Retail  Selling  Price  for  Goods  Delivered. 
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PRODUCERS'  OCTOBER  PRICES  i''CR  STANDARD  AND  SPECIAL  GRADE  MILK. 

Tne  foliOAFine,  taole  presents  a  comparison  of  tne  prices  per  nundredweight  of  ooth 
common  and  special  grades  of  ra?;  milk  vvnich  nave  been  offered  or  agreed  to  for  tne 
present  montn  by  dealers  or  concerns  vmose  cnief  business  is  tne  market  distribution 
01  fluid  milk.      Tnese  prices  are  to  be  paid  producers  wno  make  deliveries  in  tneir 
"cwn  cans  eitner  at  local  milk  plants  or  at  country  snipping  stations.      They  are  based 
on  tne  prices  given  for  eacn  market  listed  in  Table  I,  of  tnis  issue  of  tne  Reviev;  and 
a  few  additional  markets  not  included  in  tnat  table,      Tne  mucn  larger  number  of" local 
marKets"  given  in  the  follcwing  table  is  to  De  explained  "1^   tne  fact  tnat  in  Table  1, 
tne  cost  prices  to  dealers  are  given  on  an  f.o.b.  city  basis,  and  that  these  basics 
prices,  reduced  by  tne  transportation  rates  applicable  to  different  distance  zonesf 
are  tne  prevailing  prices  for  practically  all  of  tne  nuxii^Fous  milk  stations  and  rail- 
we-y  snipping  points  from  wnich  considerable  snipments  of  milk  are  regularly  made  to 
tne  cities  listed  in  that  table,        Tne  "'-eiahted  average*  prices. given  in  the  follcw- 
ing taoie  Were  obtained  on  tne  basis  of  tne  averages  net  prices  applying  to  tne  differ- 
ent snipping  points  supplyin^^  each  market  given  in  Table  1.      The  final  averages  shewn 
.in  tne  follaving  table,  were  obtained  by  "weigning"  tne  average  net  producers'  price 
ol  each  distinct  market  in  accordance  with  tne  number  of  local  railway  shipping  points 
and  milk  stations  supplying  each  of  tnose  cities. 

Tne;  prices  given  nerewitn  apply  to  milk  testing  3»55^  butterfat,  as  do  also  the 
Prodvcers'  prices  given  in  the  lirst  column  of  Table  1. 

T/iBLE  111.        Range  and  Average  of  Net  Prices  at  Producers'  Local  Delivery  Points 


For  Staiidard  or  Grade  3  Milk 


Geograpnic 
Sections 

No,  of 

!  Local 
.Markets 

:  Range  of 
:      Pr  ic  es 

Applicable 

:  Weignted 
;  Average 
Price 

:  No,  of 
•  Loc  al 
Markets 

:    Raiige  of 
;        P!rices  1 
("Appl^i cable  ; 

J  V^eighted 

Average 
I  Price 

UNITED  STATES 

:  636 

:$2,52-^!;r3,si. 

$3.68 

:  J-49 

.$3.05-$6.21  ; 

.  ^3,87 

Nav  iu.-: gland 

>      74  . 

c;3.1b-.^4.62 

.  ii>'^.95 

7 

:$3.86-$4.97  ■ 

...  .,$4.34 

Middle  Atlantic 

1.10 

•  $309 

78  : 

$3.26-$4.93 

'  $3.62 

E,  Nortn  Central 

ISS 

_ii5.2.  70-^4.06: 

r5.D2 

:  10 

^3,05'-$6.,j2i9  ' 

'  $4.38 

W.  Nortn  Central 

: — aa— 

_$.2^a~v^4j[18 

ii>3»:56 

14 

:$3.27-$^.6.6 

:  $.3-^5?  

Scutn  Atlantic  ; 

43-3^5-55i 

$4.49 

21 

•$3.5^-$5.80 

_ — $k..5o  

E.  Scutn  Central 

11  ■ 

4^30^;^  4. 46: 

— •?->^^ 

:  2 

 $5.61 

F.  Soutn  Central  - 



 $iMi5-  ^ 

No  Bepoj 

srts  •  Received  . 

M-"'.i."i';ain 

 25_J 

2 

r 

:  "Zf? 

I  UJ^^ 

For  Special  or  Grade  A  Milk 


THE  BASSS  OF  PRODUCER?'  MILK  PRICES 

(Continued  irom  last  montn's  report)  ■ 

was  '^J^^T^^i/T^  '"^T."'  ^"''^^^  '^'^  producers  by  mlly.  dealers, 
the  price  tSt  proScers  arf  tt     "         '  ^"f^'*  '  "'^-^^^  established 

three  bases    lal  eT^l   Jr    I    k    ^'""^       "^'''^^^       ^^^^i^^^^'  ^^i^e  under  the  last 

v.aoxesaie    ^^^-rket  price  of  eitner  .milk,  cneese:  or  butter .  ^  - 

-jasing  Prices  on  EstiiXiates  ol  Production  Costs, 
rootnrt;    f-^M  ^'^""^^  coiuinns  oi  t^bl.e  i  oi'  tnis  r eport , 'togetner  with  tne 

on    n   a.!.^    r     '"S'  '"'''^  "-<^°^i^^  °^  -i^^  prices  are  o.sed  not 

Und;?'.ne  5nV    T.  "'  ^"^^^  z.ar.uf ^ tur ed  milk  products, 

af       Sp  n  ^'"'r  ^^^'^  Mministration  certain  "cost  prodaction  lormulas"  (such 

TJitt  r      "  1-ormul.s)  were  used  in  some  of  tne  larger  markets  t^ 

lae  tl^n^  ^reemenLs  Detween  producers  and  aealers.      Mixk  dealers  con..only  opposed 
iTnrTt  '  T        f^""  formulas  lor  determining  prices. to  be  paid  producers  from  . 
-rptrnnf-rr^  .        present  producers'  estimates  oi  their  production  costs  frequent]^ 
crl  ""^^^^^^^  estimates  oi  cost  accounting  experts,  and  the  prices  finally 

reliect  a  composite  of  sucn  estimates  adjusted  in  ^cordance  with 
proDable  consumers*  demands  in  relation  to  tne  available  supply  so  as  to  allcff  a 
reasonaoie  mc;rgin_  of  profit  to  milk  aeaiers. 

_     .  ■  Pilf erentic^is  or  Premrams  Over  Butter  Quotations 

'.'/iiere -prices  oi  wholes  Ik  are  based  on  a  wnoles^le  butter  market  <£aotation,  the 
premiums  that  are  comnxonly  ..liwed  for  butterfc^t,  generally  range  from  4  to  6  cents 
per  poimd  of  butt  erf  at  over  tne  c^aot^tion  that  has  been  select  ea.      Such  premiums 
ire  usually  necessary,   on  account  of  competition  from  creameries,  ice  cream  factories, 
■cuid  condenseries  wriicn  often  pay  premiums  over  market  ctiiotations.        In  creamerjes 
tnese  premitjms  are  made  possible  by  reason  of  the  fact  tnat  in  tne  manufacture  of 
Dutoer  an    over-run"  is  obtainable  ranging,  from  approximately  16  to  25fa.      The  allow- 
ance lor  tne  non-fat  content  of  wholemiik  is  conmonly  based  on  tne  farmer's  estimate 
ol  tne  feeding  value  ol  a  hundredweignt  of  ..skimmiik  on,  the  farm  but  in  some  markets 
it  IS  oasea  on  the  value  of  skimmilk  for  use  in  tne  production  of  sucn  products  as 
cotoag,e  cneese,  condensed  skiranilk  and  casein.      Tne  feeding  value  on  tne  larm  of  a 
nundredweignt  of  skimmed  milk  is  commonly  considered  to  be  equal  to  a  half  bushel  of 
corn  or  jO  pounds,  of  otner  grains.    '  With  tne  comparatively  hign  prices  of  all  feed 
stuifs,  tne  alio-vances  per  hundredweignt  of  skimmilk  have  ranged -from  approximately 
ip.. 70  to  $1.15  during  tne  year  1919.      The  exact  aruounts  allowed  for  skimmilk  in 
diiferent  markets  vary  witn-  one  seasons  of  the  year  reg^^raless  of  wnetner  th^  are 
Cased  on  tne  current  larm  prices  for  corn  or  grains  or  on  tne  market  prices  of 
manaiactured  sis.ivmliK  products.  '  " 

■  Straignt  Butterlat  Basis  of  Prices 
In  some  markets  no  separate  allowance  is  made  lor  tne  value  of  skiimiilk  but  tne 
amount  of  tne  xDreiliium  paid  for  tne  butterfat  is  large  enougn  to  cover  ootn  the  value 
of  skimmilk  and  tne  extra  costs  of  producing  and  delivering  regularly  the  quality 
requirea  in  market  milk,"       Such  prices  are  often  reierred  to  as  "straignt  butterfat 
Oasis"  as  tne  prices  of  diiferent  lots  of  milk  are  exactly  proportionate  to  their 
respective  butterfat  tests;  i.e.  3^  udlk  brings  a' price  equal  to  tnree-f ourtns  of 
tae  price  paidi.ior.  kfo  milk.       In  most  cases  ^jvnere -wnole  milk  is  bougnt  .by  dealers 
on  a  so-called- "stiCit^ht  butterfat  basis",  the  price  paid'  per  pound  of  butterfat  is 
agreed  upon  in  advance  of  the  deliverj-  of  milk  bj   producers."       In  practice  prices 
are  generally  quoted  "per  point  butterfat"";-  tne  term  "point"  signifying  l/lC%  of  1% 
tutterfat.       In  sucn  cases  tne  agreement  between  milk  producers  and  dealers  with 
regard  to  the  prices  uhat  are  co  be  paid  "per  point"  butterfat,  may  have  been  reached 
partly  as  a  result  of  some  considerations  of  botn  recent  and  prospective  prices  of 
outter  or  prices  paid  for  creanx  by  manufacturers  of  butter,  but  such  milk  prices  are 
not  contingent 'Upon  the  current  month' s.  wnolesale  butter  market  quotations. 
Mv  ant  ages  c;nd  Disadv^tages  of  Butter  and  Cheese  Quotations  as  Bases  of  Milk  Pr  i  c  es ._ 

In  some  markets  wnere  milk  dealers  are  coni'ronted  w i tn  tne  problem  of  disposing 
of  Idrge  seasonal  surplusages  of  milk,  dealers  frequently  pTet'er-to  nave  the  iiiohtnly 
milk  prices  based  on  either  wnolesale  cneese  or  butter  mcir^et  quotations.  V/hile 
tiiert  are  obvious  advantages  m  sucn  bases  ol  milk  prices  (the  cnief  one  being  tne 
facilitating  "of  price  agreements),  tnere  are  also  some  fundamental  objections  to 
sucn  bases  of  milk  prices.      Sucn  price  arrangements  are  not  generally  conaucive  to 
improvement  of  a  city's  milk  supply ^      Unless  suhicient  premiums  or  differentials 
over  butter  ^nd  cneese  prices  are  caioA'ed,  sucn  bases  of  milk  prices  do  not  generally 
atiord  suilicient  inducements  for  farmers  to  specialize  in  large  scale  production  ol 
aign  quality  milk.      parmers  ordinarily  will  not  venture  investments  in  large  dairy 
herds,  silos,  modern  sanitary  dairy  b-arns,  milling  macnines,  dairy  nouses, 

necessary  equipment  lor  the  production  of  the  best  grade  of  milk,  unless  they 
feel.rec^sonably  assured  ol  returns  tnat  will  net  a  fair  labor  income  to  themselves 
and  members  of  their  families  engaged  in  tne  production  01  milk  plus  reason -.bie  ret^a-ns 
on  Capital  invtisted.       In  general,  milk"  producers  nave  felt  tnat  a  marketing 
arrangement  wnereby,  tne  prices  onat  tney  are  to  receive  are  contingent  on  some    u  q 
market  qjiotc=Ltion  lor  cneese  or  outter,  does  not  afford  ample  assurar.ce  tnat  ^^^^^  pii 
of  milk  will  en-..oie  tnem  to  realize  equitable  returns.         Wnere  -sulficient  ^Uier^ 
enticis  nave  been  aixcwed  lor  tne  value  of  whey  or  sicinmiik  ana  lor  extra  cos  s 
produCing..aalki  of  high  quality,  cneese  -nd  butter  market  q..ot^tions  have  proven  ., 
satisfactory  basc.s  for  establishing  market  luiik  prices.  georgeLIVIIGSTON 

Aoting'Cuief  of  Bureau. 
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TEE  FLUID  MILK  m;..R'KFT  Hrvlir-  FOR  THE  UNITED  ?^TATEF. 
(Copies  01'  tixe  i^onthiy  reports  on  liuid  r.dlk  pric-G  in  -i^e  United  Staf:s  wU;  be 
sent  Te-'-.ui'^ly  ,  free  of  caarj^e  to  persons  re  ra^.s^in^  tnis  service.      .Ee-iucsts  Xci 

tnese  reports  snouil  "be  c-dd-rG-^EecL'  to  tne  Cnief  oi'  tne  LHareau  of  Mairitets,  U.  S.  Depart 
ment  of  Agricuit-ore,  7fci.?.ainfeton ,  r.>  C ,  ) 


iTorair?.  co^T       ?.:^t..ling  pri-ge?  of  '^sTia^iARc  grat.e  milk", 

Tne  followici^  t^biv;  pxw£c..;ts  tiie  pr lino  pri-c-;-;  or.  "stwu-ico-rci  ^^rc^de  liixk  p.^id 
by  diiierent  classes  of  buyers  :n  Vc^ricag  rn rii'k-its.  of  tne  United  States.      Tne  table 
snavs  lirst,  tiie  cost  price  of  ijalk  tn  tne  le-idmg;  city  dealers  wno  purcliase  tneir 
supp.L^y   in  &ulk  and  prepare  it  for  botia  v.'nolcsale  and  retail  di s crioutioj? ;   second,  tne 
dealers'  prvivailii-^  wnoiesale  caid  retai.v  selling  prices;  tnird ,  retail  selling  prices 
of  bulk  and  bottled  lailk  at  eitner  Jipj.nicipal  lulik  depots  or  dealers'  retailing  stat- 
ions; and  fourth,  tne  selling,  prices  of  bottled  n^ilK  at  re£,ulc>r  ret-.il  .grocery  stc'es, 
Tiao  term  "stanQdrd  gr^^de  miiic"  is  usea  to  rci'^r  to  ti^at  gr ^-idQ  of  miiJi  vvnicJa  is  uiost 
generu.iiy  sold  wiT.nin  tne  particular  cii-y  .  or  wnicn  prices  are  "quoted.      Tnis  £,rcxde 
of  milk  may  be  eitner  roW  "or  pasteurizec  out  in  case  of  most  of  tne  larger  cities  it 
is  iVi,r,t-e2irized  milk. 

Unless  otneiwise  yualified  tne  jjrices  given  in  tne  first  coi-umn  m  tne  foiic-ving 
tdbie  snow  tne  cost  oi  milk  delivered  to  dealers  at  eiiner  city  railroad  termin-ils  or 
at  txie  dealers'  distributing  pl-ait  vvxiere  deliveries  ^r*  m^ide  direct  Hiy  producers. 
Wjaen  tne  price  paid  ty  dealers  to  producers  applies  to  deliveri'^.s  at  country  receiving 
stc^tions  and  does  not  include  pciyjxent  for  trs-nsportation  to  tne  citj-     tne  average 
transportation  cost  of  some  dealers  fas  been  added  to  one  co-t.ntry  station  price  in 
order  tnat  tne  cost  to  tne  dealer  (net  including  couj:::try  Ktation  expenses)  may  be 
sncwn.  '       _ ..  ,.„^ 

Tne  "deaxer's  spread"  or  tne  diiference  between  cost  and  selling  prices  for  botn 
wnolesale  and  retail  transactions,  can  b;^  ascertained  if  tns  but^erfat  test  of  miik  as 
delivered  to  difierent  classes  of  trade  is  kno-vn.       In  order  to  determine  t.le  actual 
cost  price  of  tne  grade  of  aiik  sola  in  any  oi'::^  .  it.  if-  necessary  to  make  alliance 
of  tne  amount  given  opposite  eacn.city  in  tne  tuii'd  coiumri  of  tne  table,  for  each 
point  01  butterfat  that  the  cailk  actually;  tec-t.-i  above  or  beic»v  jt,5^«  (the  stc^ndard 
arbi'irariiy  assumed  as  a  basis  for  tne  c o. jjjur i e on u o £  pi«iceg  given  in  the  first 
column  of  tne  folio/ving,  table}.      To  redu.^e  prices,  per  ho.ndred  vveignt  to  either  a 
gallon  or  a  tjjiart  basis  divide  by  11.63  or  4b. respective^i-y . 

See  footnotes  for  exceptions  to  given  prices  or  sp-ecial  contractual  provisions 
relating  to  tne  prices  to  be  paid  producers  in  different  markets. 
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*'^**    In  luarKets  v»nere  tne  price  of  wnolemiik  is  det erix^ined  entirely  on  the  basis  of 
its  boitterfat  conteiit  tiie  price  per  l/lO  pound  of  butt  erf  at  is  eiven  in  tne  tnird 
ccluajn  01  tnis  table  unless  tnis  price  nas  not  been  a^^reed  upon  in  advance  or  is  con- 
tin^^ent  upon  current  montn's  butter  jprices  of  some  market.       In  such  cases  the  price 
to  be  paid  per  nundred/: eight  of  milk  of  ar^'-  test,  (within  tne  mininun  limit  prescribed 
by  law  ana  the  ta=txiiium  Limit,  if  any,  a^ireed  to  between  dealers  and  producers),  is  de- 
termined simply  by  multlf?>ying  the  agreed  price  x^er  pound  of  butt  erf  cs-t  given  in  tne 
tnird  icolumn  of  tnis  ta.ble,  "qj--  a  nurriDer  c err ponding  to.  une  aoiual  wei£,h'0  of  butter- 
fat  Gontainea  in  Tihe  mil'Xj  as  dater.uinsd  by  tne--jai-)c,ock  test.       The  ma^iority  of  fluid 
miln:  deciiers  of  tnis  ccuntrv  ,  -n^/evcr,  dc  not  buy  wnoie  milk  on  such  a  "straignt  butte) 
fctt  basis".        It  is  a  aore  general  pr  actios  to  p=iy  on         bc*sis  of  a  certain  price  pei 
hundredv/eient  of  miln  containing  a  definite.ly  stipaiciXal  percentage  of  butt-erf-at ,  such 
as  dre  given  i or  tne  Vciricus  mari-iets  in  tne  second  colurtti  of  .tnis  table.      If  the 
averag,e  test  of  tns  milk  dai.ivered  b^  crDduoer  is' ei&.aer  ni^ner  or  lo^r^r  than  tne 

stipaicited  percentage,  tne  axxowance  "per  point  01  butt-erfat"  agreed  up  or,  Oc.t/ireen  pro- 
ducers aaa  dec^lers  is  elided  or  subtrajC&ad,  as  t.iae  Cci«e  cuay  be,  for  eac.t  ?7-'C  '■'h  /  r.ria'v.i  .,■ 
_from  one  test  required  lor  tne  basic  A'loie  mixk  price.      .In  tne  tnird  coiar^n  rvf  tr.i  - 
taoie  tat:;re  is  .i,iven  ei^ner  tne  price  per  i/lO  pound  of  butterfat  per  huj.id:-ed^>reign6  c::' 
milk  bougnt  on.  u.  "straij^nt  outteriat  oasis" -or  tn«  axxOftance  lor  a  variation  of  l/lO  fc 
from  une  stipaiated  percentage  of  outteri^t  resiaired  .for  tne  basic  wnoiemiik  price. 
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In  ^ae  secom  cohxa^n  of  tiie  z^o.e  ^aere  is  .v.ven  t-ne  st  i,i3iUaT:ed  bnUeriat  test  re- 
>iairea  lor  zae  basic  price  lor  v^AoleiJixk  except  icr  ma-,  .te:s  in  v;nicn  a  flat  price  ia 
paid  lor  ail  natural  unadulterated  mlk  reeara.Leps  of  .Sut  v-erf at.  te^t  or  for  maricets 
mv.uicn  mxik  prices  are  dependent  upon  a  "straignt  bu:terfat  b^^sis". 

a  Practicaii/  aix  or  tne  greater  portion  of  the  a:.irket  jriiii  supply  of  tnis  city 
is  reported  to  iae  lurnisned  by  tne  loccii  pr odiJ-cers  wno  distrib-ate  tHeir  cwn  supply  a? 
onereiore  tnere  is  no  well  est..Diisned  basic  v.v.oi.esaie  price  ^uotcxtion  of  the  markot 

b  Tne  price  ^iven  lo?  tnis  rucorket  in  one  first  coliuxn  of  tne  table  is  applicable 
.only  to  sucn  a  portion  of  eacn  individual  prQd\\cer^3  supply  as  cosces  v^itain  tne  liait 
of  Variation  in  production  tnat  is  permitted  b;   tne  ten.s  of  nis  contracl;  witb  tne 
dec*ler.        In  soiLe  cases  tne  producer  is  alia/ea  to  stiiul^^te  tne  bc^sic  ^iuanity  tncit 
iae  intends  to  deliver  eacn  ii.ontn,  c:nd  in  sucn  cases  ne  i3  allowed  a,  Vcjric;tion  of  from 
10  to  20      ^    In  otner  cases  tne  average  quantity-  deliver  =a  during  certrtin  specified  " 
Iqv  production  iuontng  is  taken  as  a  basis  for  deta^ii-ining  tne  exact  siuan+yitj-  to  wnioii 
tne  £,iven  price  dpjjiies;  and  tne  average  production  of  tht  mcntns  of  Noveixber,  Sept- 
emoer  emd  Jdrax^^ry  couiuonxy  serve  as  tne  basis  for  sucn  com :utcit ions.      Tne  prices  thai 
-re  to  ci.pplj,'  to  EQiik  delivered  in  excess  or  belav  tne  stiavlated  siuantities  are  usualj 
'ifereed  to  in  uavouce  of  delivery  and  tn^'  ran£ie  fror.  2/3  lo         of  tne  basic  prices  ' 
tiiven  in  tne  lirst  coluim  02  tne  taole;      In  soijae  markets  wr.ere  mii^  is  purcnased  on  . 
strai^nt  Dutterfat  basis  tne  deduction  irom  tne  price  per  1/A0  /b  of  butterfat  in  a 
buridredweignt  of  milk  indiCdted  in  tne  tnird  column  of  tnis-tdbie,  a:.ountg  to  as  mucn 
tis  8/I0  of  a  cent,  only 

-c  In  tnis  mcu^k^t  tne  ^iven  price  applies  by  agreement/to  .sucn  a.  percenta£,e  of  tne 
total  supply   delivered  by  an  tne  regular  patrons  of  tne-deaiers  as  v/ill  be  sold  by 
tne  aectlers  in  tne  form  of  w  noiemilJi.      Tne  "surplus  price"  will  apply  to  all  milk 
converted  into  cre'.;m,  sK:immiik  and  tne  various  otner  products  actually  manufactured 
by  tne  dealers  from  cneir  surplus  supply  of  miiK-. -    Tne  price  to  be  paid  for  tnis 
surplus  milji  is  to  De  determined  at  tne  end  01  tne  mcntn  on  tne  basis  of  the  .average 
market  v^lue  to  tne  aealers  of  tne  supply  not  sold  as  fluid  milk.  .       ;.  _ 

d  In  tnis  market  ■  a  producer '  s  mariceting,  agency,  or  .Association,,  arranges  'for  the 
disposition  of  all  surplus  milk  at  'wnateVer  prices  it.  is  able  to  obtciin,  eitner  by 
selling  it  to  concerns  vvhicn  ou^'  tne  miik  xor  purposes  cA  converting  it  into  manufact- 
ured dairy  products' or  Dy  m=inui dcturing  tne  surplus  in  factories  operated  tne 
association  or >^enc^  itself. 

^  In  tnis  market  tne  price  of  milk  is  to  be- based  on  seme  acceptea  vvnolesaie  mar- 
ket 4.uot=itions  for  ikcerican  cneese.      In  tne  St.  Paul  and  i^dinneapolis  market  tne  price 
tQ  De  pdid  oy  milK:  dealers  is  obtained  by- maltipiy ing  tne  average  of.  tJae  Plymouth, 
Wisconsin  quotations  for  cneese  (st^  le,  "Twins")  for  tne  preceding  month  (28.25  /) 
by  ^0  (an  assumed  average    ield  of  cheese  per  cwt.  of  milk),  and'  add-in^  a  differential 
ol  60  cents  per  cwt,  of  milk"  to  cover  the  value"  of  v;n:^   and  extra  cost  of  production 
cind  transportcition  between  i-rcducers  and  dealers..  • 

f  iVvo  aistinct  "cost  prices"  are  reported  for  tnis  market.      The  first  price  or 
tne  upper  figure  applies  to  tnat  portion  of  tne  ci% 's  supply  vvnich  is  obtained  ircm 
proaucers  mdking  direct  snipments  to  tne  city;  and  tne  second  price,  or  tne  lower 
xie,xire  applies,  to  tnat  portion  of  t"ne  supply  vv'nicn  ia  received  tnrougn  dealers'  ccuntr. 
mixk  stdtions.      It  is  important  to  note  tnat,  in  maricets  wnere  tne  same  price  is  to 
be  paid  at  ail  country  stations  regardless  of  nistance  from  city,  tne  lower  iigure 
oiven  in  tne  first  coiumn  of  tnis  ta&le  dOes.  net  represent  tne  city  cost  (exclusive 
oi  country  station  operating  expenses)  for  tne  entire  supply  obtained  tnrcagh  country 
stcitions;  because  transportation  costs  vary  according  to  tne  distances  atvvnicn 
O-iiierent  stations  are  located  from  tne  city.      Tne  pricestnat  are  to  De  paid  pro- 
ducers for  tne  montn  of  Noveiiiber  for         1°  milk  delivered  at  dealers'  country  receivin- 
staoions  are  as  follorjs;  Cnicago  $^.6o,  St.  Lcais,  $3.70;  Cleveland,  il^^.^^j  Buffalo, 
if3.40;  PittsDurgh,  $3.75j  Kansas  City,  Mo.,  $3.15;  Indianapolis,  $2,7^::, 

g.  In  tne  San  Diego  market  wnere  tnere  is  a  ¥/:  butterfat  standard,  tne  price  of 
milk  having  a  la//er  fat  content  is  determ.ined  by  multiplying,  tne  fat  test  by  25  and 
subtracting,  the  result  from  .100,  v;nich  e,ives  tne  vveignt  of  skimmiik  to  oe  deducted  in 
order  to  raise  tne  fat  test  to  standard.      An  aiio\/ance  of  50  /i  per  cwt,  is  made  for 
tnis  excess  :s^iEmilk  and  the  butterfat  is  paid  icr  at  the  rate  of  $1.20  per  pound. 
Per  exc.mple  tne  price  of  3.5  %  milk  would  be  iOO- (3.  5x25)x.008  +  ($1.20x3,5)  cr  ^4.30. 
A  special  a^xcwonce  is  made  tor  butterfat  in  excess  of  4^, 

h  In  tnis  market  the  price  to  be  paid  to  each  producer  is  determined  ty  muitiply- 
in^ithe  price  allaved  per  popnd  of  butterfat  by  the  average  mmber  of  joounds  of  butter- 
fat containea  in  the  milk  delivered  and  adding  an  extra  allowance  for  tne  non-fat  con- 
tent of  waoie  milK.      In  tnoss  marKets  wnere  the  ailOkVance  per  pound  butterfat  is 
c-oreed  upon  in  advance,  tne  amount  of  such  an  allowance  per  i/lO  pound  butterfat  is 
i^iven  in  tne  tnird  colunn  of  the  table;      In  case  the  butterfat  allowance  is  conting- 
ent upon  some  accepted  butter  market  Quotations  for  the  durrexit  month,  the  amount  of 
tne  calicwance  is  not  sncwn.  "  ■  . 

i  BulK.  milk  is  not  perirdtted  to  be  sold  to  tnis  class  of  trade. 
^  In  this  market  some  dealers  make  a  reduced  x^rice  of  one  cent  on  each  ^^uart  of 
milk  .^x-id  OTxe-naif  cent  on  each  pint  01  milk  wnen  payment  is  paid  at  office  on  or  Defori. 
tne-  15th  Ox  tne  montJi  in  wnicxi  delivery  is  made.  • 

PROETICER^'.  HUGS?  FOR  QCTQBIR  MP  NOVMER  C0I\<1PAREP. 
The  average  price  of  c^rade  B  milk  lor  all  sections  as  compiled  from  ToDle  111 
of  tnis  report  is.  3  cents  per  cvrc.  or  approximately  l/^  cent  per^uart  nigner  tnon 
tne  OctoDer  price.        Tne  increase  or  decrease  in  tne'  average  price  for  tne  various 
sections  is  as  loliows:      i^'tw  Etigloiid,  2<i  cents  increase;  Middle  Atlantic,  l2  jents 
increase;  East  i\lortn  Cexitrai,  l  cent  increase;  V/est  i^orth  Central,  li  cents  increase; 
Soutn  Atlantic,  b  cerits  decrease;  East  Soutn  General,  y-j  cents  increase;  n'est  Soutn 
Central,  io  cents  decrease;  Mountain,  2  cents  increc:.se;  Pacific,  1  cent  increase." 


tJEALER?:*  i^aVBffiHi  PRICE?=  i^'OR  RPZCI^^.L  GPAPS^'  OF  MUK  mi)  GlETAIN  MILK  PROPUCT?!. 

isiid  "certified"  wiik  cvn:*  U6rtc4n  ociitir  dair>  ^^roaucta  d*iivered  at  wnoiescile  bioj  erg* 
piacee  ol"  business  or        lune  iioxues  oi  reto-ii  coiisvuiiers  in  twenty-six  leading  cities. 
Waoi«saie  prices  ara  reported  on  one  basis  ox  Duiis  gOods  sold  to  and  delivered  at 
tfitHbxisJaments  oi  Xiir^e  80a,ie  consuiijers  or  usurs»      i^iotutioiis  xor  wnolesaxe  miiic  ^ 
lij^nt  cream  nave  been  reduced  to  a  ^aiion  oasis.      £or  neavy  crecau  ,  tne  vvnoiesaie 
price  is  stu-oied  per  pound  oi  butterfdt,      For  prices  Qt  "stujadard  milk",  see  Tc*bi© 
i  oi  tills  Review, 

T-ABLF  ii-**  Dealers*  Winoiesaie  and  Retail  Spelling  Pi'ice  ior  c-oode  Delivered. 
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PRODUCiRP'  NOVM^m  PRICED  FOR  ?^AlvBMlD  W  <^IAL  GRADS  MILK, 
Tne  i'olx twine  table  preseiits  a  coaiparisoji  oi  tii«  prio««  per  oandredwei^iit  oi  b<lti 
cQttfcian  and  special  t^r^ass  oi  xm  ix^iik  vviiicn  nuve  be^H  Oi.itixd4  or  a^ireiisd  to  £or  tn© 
pr«§©nt  Bionta  by  aeaiers  or  concerns  w^iostJ  cole*'  business  is  tnd  market  distrioution 
oi  iiuid  Biilk,       Tnese  prices  are  to  D«*  paid  preducer«  vV-iCittake  d»livexies  in  tnelr 
own  c-ois  eitaer  at  loccvi  itiik  plants  or  at  country  s4ippi«^t  stations,      Tiie^'  "ire  baseL' 
on  tne  pricet}  given  lor  eaan  icarkat  iisl»«»£i  in  I'abi©  i»         tais  issue-  ol'  tHe  Review  <3« 
a  i&i  additional  ceariLets  not  included,  in  fenAk.  T-abitj,      Sjae  uaion  larger  nuoiOer  oi  ( 
"local  cuarkets"  feiven  in  tne  foiiov/infe  table  is  to  W  txpl(*inisd  by  tJae  fact  tuat  in 
$ei>ie  1,  tne  cost  prices  to  de»iei's  are  6>iven  oii  aii  J, 9,0,  01  tj  basis,  and  tlicit  tiiese 
basi®  prices,  reducea  d>  tne  transportation  ra.t@s  cV.:)j.AO«a^l«  to  aiii'erent  distance 
SKOJaes,  cire  tiae  prevaixing,  prices  lor  practicaxi^  <ili  0*  tua  jayiftrous  lailk  stations  anj 
r<aiivvdy  Biaippiiiei  points  irom  vyrxiicn  consider ^toie  ^fAipfl»«y(i$s  in  aiiji  ard  regularly  niad* 
to  tne  cities  listea  in  tnat  table.      Tne  ''woi^^cj.  a.vtiy4^j^.ft"  prices  given  in  tne 
fo4*kwin^  t^bie  weru  oDt.-.ined  on  tiie  ba^is  01  tU(i  av-«!4?*i«4*»  *i«t  prio^  applying  to  t^e 
different  snipping  points  suppiyirxg  ©acm  uitirkct  g>*v<sfi  i*»  ^<jble  1,      Tne  iinal  av^- 
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Ttic  prices  ^iven  nerewitn  appl^  to  aiik  tea^iJiis  J>.3^  teitterfat,  as  do  also  tfee 
Producers'  prices  ^iven  in  tne  iirst  coiuim  01  'tdiiil<^  A« 

 fi'^^Q  '^^d  Avercifoe  oi  i^'et  Pfict.8  at  „Frafrfe<<^j^f^'^^,g^ai  puliver,y  ^Point^. 
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UNITED  STATES  TEPASTMENT  OF  AGRICUL^JRE 
BUREAU  OF  MAaiETd 
Washington,  D.  C. 


December  20,  I919. 


THE  FLUID  MILK  MARKET  REPORT  FOR  THE  LT^JITED  STATES. 
(Copies  of  the  monthly  reports  on  fluid  milk  prices  in  .t'he.  United  States  will  be 
sent  regularly,  free  of  charge  to  all  persons  requesting  this  siervice.     R?o,uestp  fo: 
these  reports  should  be.  addressed  to  the  Chief  of  the  Bureau  cxi  'I)^,arket,s ,  U.S.  Depart 
ment  of  Agriculture,  Washington-,  D.  C.)  \        ^  . 


DECEMBER  COST  AND  SELLING  PRICES  OF  "STAITDARD  C-FA.DE  MILK". 
The  following  table  presents  the  prevailing  prices  of  "standard  grade  railk"  paic 
by  different  classes  of  buyers  in  various  markets  of  the  U^.iited  Si'Dues.     Th'j  table 
shows  first,   the  cost  price  of  milk  t'o  the  leading  city  dealers  v.ho  pvirch3'?e  th°ir 
supply  in  bulk  and  prepare  it  for  both  wholesale  and  retail  distr  ibu;.  j  o/j ;  eecoiid.thf- 
dealers '  prevailing  v;holesale  and  retail  selling  prices;   third,  retail  selling  price' 
of  bulk  and  bottled  milk  at  either  municipal  milk  depots  or  dealers '  retailing  stat- 
ions ;  and  fourth,  the  selling  prices  of  bottled  milk  at  reg-alar  retail  grocery  store 
The  terra  "standard  grade  milk"  is  used  to  refer  to  that  grade  of  milk  which  is  most 
generally  sold  within  the  particular  city  for  which  prices  are  q.uoted.     This  grade 
of  milk  may  be  either  raw  or  pasteurized  but  in  case  of  most  of  the  larger  cities  it 
is  pasteurized  milk. 

Unless  other^vise  :iualified  the  prices  given  in  the  first  column  i.n  the  following 
table  show  the  cost  of  milk  delivered  to  dealers  at  either  city  railroad  terminals 
or  at  the  dealers'  distributing  plant  where  deliveries  are  made  direct  by  producers. 
^Tien  the  price  paid  by  dealers  to  producers  applies  to  deliveries  at  country  receiv- 
ing stations  -and  do'es  not  include  payment  for  transportation  to  the  city,   the  averag 
transportation  cost  of  some  dealers  has  been  added  to  the  ccantry  station  price  in 
order  that  the  cost  to  the  dealer  (not  including  country  station  expenses)  m.ay  be 
shovm . 

The  "dealer's  spread"  or  the  difference  between  cost  and  selling  prices  for  both 
•'Vholesale  and  retail  transactions,  can  be  ascertained  if  the  outterfat  test  of  milk 
as  delivered  to  different  classes  of  trade  is  kno^vn,     In  order  to  determine  the  act- 
ual cost  price  of  the  grade  of  milk  sold  in  any  city,,  it  is  necessary  to  miake  allow- 
ance of  the  amount  given  opposite  each  city  in  the  third  column  of  the  table,  for 
each  point  of  butterfat  that  the  milk  actually  tests  above  or  below  3-5^  (the  stand- 
ard arbitrarily  assumed  as  a  basis  for  the  comparison  of  prices  giv^n  in  the  first 
column  of  the  following  table).     To  rfjiuce  prices  per  hundred  weight  to  either  a 
gallon  or  a  quart  basis  divide  by  11 .  63  or  '46,53  respectively, 

See  footnotes  fcr  exceptions  to  given  prices  or  special  contractual  provisions 
relating  to  the  prices  to  be  paid  producers  in  different  miarkets  . 


TABLE  1 .  Cost  Prices  to  Dealers  and  Selling;  Prices  on  Routes  and  atEetail  Station 
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Explanatory  Notc-s  Regarding  Prices  Quot  -d.  in' Table  1. 
^1)  Th-^  ?olur^n  headed  "Prices  at  E;;tail  Milk  Depots"  includes  the  prices  at  which 
milk  is  .  sold  over  retail  countrrs  located  in  dealers '  milk  plants  or  deliver,'.'  --e/  o\-  . 
^i^Kf*Khen  milk  is  purchased  on  a  so-called  straight  butterfat  basis,   the  prl  ^e'^  rf^- 
ot'i\'ed  by  different  producers  are  exactly  prcxjortionate  +0  the  butterfat  cont'Txt '  01 
t)}e  .lifferent  lots  of  milk.     In  other  case-?  v/here  allovvrances  are  made  for  "variaticiiS 
ii\  Inuterfat  tests,   the  prices  per  hundredweight  of  milk  do  not  vary  prcport  i  oiv.tf.  Iv 
^"ith  the  butterfat  tests  of  the  different  lots,  but  a  dM  inite  pr.icf^  per  himdr...-d- 
weisht  is  given  for  milk  of  a  certain  stipulated  test  ■  (  sho^/vTi  in  second  col"um.n  of  this 
table)  and  the  allowance  sho^vn  in  the  third  colurr:n  is    id'i':-d  or  deducted  from  the 
a;iven  price  for  each  l/ lOfo  above  or  below  the  stipul-xtc/d  b;.sic  test. 

aPractically  all  or  the  greater  portion  ox  the  mar'i'.et  mil.k  supply  of  this  city  is 
reported  to  be  furnished  by  the  local  producers  who  distribute  their  ovm  supply  -And 
^h-refore  there  is  no  well  established  b.";sic  wholesale  price  q^uotation  of  the  miarket, 

bThe  price  given  for  this  market  ii3  the  ^i-'fit  col-amn  of  the  table  is  applicable 
only  to  such  a  portion  of  each  individual  producers  siipply  .\s  comes  within  the  limits 
of  variation  in  production  that  is  permittv-d  by  th".  terms  of  his  contr.ict  ^^dth  the 
dealer.     In  some  cases  the  rroiucer  is  allO'w.vd  to  ntipul-.^t'--  rhe  basi--   .pi.T-ntity  tKtr 
he  intends  to  deliver  each  month,  and  in  stich  cases  he  is  alloi-ved  a  variation  of  from 
10  tc  '^O'fo.     In  other  cases  the  average  quantity  delivered  during  certain  specified 
lev  -oroduction  month's  is  tal^:en  as  a  basis  for  determ.ining  the  exact  q[uantity  x-c  '"-hich 
the  ?iven  price  appli^^-s;  and  the  average  praduction  of  x,'r(-  mo?jt-.h3  of  November,  Sep- 
:ember  and  January  commonly  serve  as  th'.^  bctsis  for  such  computations.     The  prices 
-:hat  are  to  apT)ly  to  miilk  delivered  in  excess  or  oelow  th-3  sti-'-ulated  q.u.antitTes  are 
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li^iiallj-  agreed  to  in  advance  of  delivery  and  the:/  ran.^e  from  ^/j  to  3/-+_o^'  y-^- 
prices  given  in  th-  firs^  col— ^^n  of  the  table.     In  zov.:e  nerhets  -Arhero  mir-:  is^p-ar-- 
chas?d  "  on/strairht  butterfat  basis  the '  ded\)cticn  from  the.  price  per  1/ lO.^v,  of  D'dr.^e- 

fat  in- a  }Wxdre3-.K'?ii-ho  of  Tr.ilL  indicated  in  the  third  coliarnn  of  this  table,  aiacvjit r. 

I       ~'  ... 
to  as  TTiuch  ?.s  3/10  of  a  cent. 

cThs  surplus  price  arrc.ngener.t  v.'hich  has  been  in  effect  betv^een  the  leading  m-.lk. 
nnarketing  organizations  of  Greater  Bo'"ton,  and  prod-ucerr,  -s.-ho  are- weir/jers  oi  t.;;.?  i'^ew 
England  Milk  Producers  '  Associa-olpn,'  does  not  apply  to' Decenber  prices.    I^  -j.lers- 
have  agreed  to  pay  $4.65  f'.o.b.  Boston  for  all  milk  supplied  07  regular  rhiipr^rs. 

din  this  market  a  producer's  marketing  agency,  cr  as -^ociation,  arrange-s  lor  the 
disposition  of  all  surplus  milk,  at  whatever  prices  it  is  able  to  cbtr/in.  either  by 
selling  it  to  concerns  whi ch  buy ,  t he  milkfor  purposes  of  convex  ting  it  into  rn.-nu- 
factured  dairy  products  or  by' manufacturing  tho  surplus  in  factories  op-rated  by 
the  association  or  agency  itself. 

eln  this  max'ket  the  price' of  milk  is  to  be  based  on  some  accepted  wholesale 
'market  quotations  for ■ American ' cheese .     In  the  St.  Paul  and  Minneapo] i o  market  the 
price  to  be  paid  by  milk  dealers  is  obtained  by  multiplying  the  coverage  of  tne 
Plyrrouth,  Wisconsin  quotations  for  cheeae,  'style,   "T'ldns").  for  the  preceding  month 
^2.9*^7    )  by  10  fan  arsumed  average  yield  of  cneese  per  cwt .  of  milk),  and  adding 
a  differential  of  55    cents  per  cvt .  of  milk  to  cover  the  value  of  whey  and  extra 
cost  of  production  and  transportation  betv/e en  producers  and  dea.lers. 

fTwo  distinct  "cost  prices"  are  reported  for  this  market.     The  first  price  or 
the  upper  figure  applies  to  that  portion  of  the  city's  supjjly  w-iich  is  obtained  from 
producers  making  direcc  shipments  to  the  city;-  and  the  second  r'rice ,  or  the  leaver 
figiire  applies  to  that  portion  of  the  supply''  vvhich  is  received  through  dealers* 
oonntry  milk  statioiis  .     It  is  important  to  note  that,  in  markets  'vhere  the  same 
■price  is  to  be  paid  at  all  country  stations  regardless  of  distance  from  city,  the 
lower  figure  given  in  the  first  column  of  this  table  does  not  represent  the  city 
zc-st  (exclusive  of  country  station  operating  expenses)  for  the  entire  supply  ob- 
tained through  country  stations;  because  transportation  costs  van/  according  to  the 
distanced  at  which  different  stations  are  located"  from  "the  city.  '  The  p'rices  that 
a:  e  to-  be  paid  producers  for  the  month  of  Wovember  for  3  •  5/°  Jt'dl^'  deliv.^red  at  deal- 
ers'  couiitry  receiving  s  tations  -are '  as  follo'.vs  :  Chi  cago  $3  .  fiji  ^t.  Louis,  $3.'"~)'.^5; 
Pittsburgh,  $'4.00;  Kansas  City,  Mo-.,  $3-15;  Indianapolis,  $2.82. 

-yin  the  San  Diego  market  where'  there  is  a        butter  fat  standard,   the  price  of 
inilk  having  a  lower  fat  content  is  determined  by  m.ultiplying  the  fat  test  by  .'^S  and 
.subtracting  the  result  from/ 100,  v/hich  gives  the  weight  of  skimmi Ik  to  be  ded\Tcted 

order  to  raise  the  fat  test  to  standard,     An  allo'vance  of  oO^^  j)er  c-vt .   is  made 
-/or  this  excess  skirrimilk  and  the  butterfat  is  paid  for  at  the  rate- of  $]  .^0  per  ■ 
-cund.    For  example  the  price  of  3  ,       milk  would  be  ICO-^  3  ,  5x^5)  x .  00?!  +  _(  $1 .  ^0x3 ,  5) 
cr  $^.30'  '  ^  special  allowance  is  made  for  butterfat  in  excess  of  U^. 

>In  this  market  the  price  'to  be  paid  to  each  producer  ir,  de'termdned  by  multi-ly- 
tnj  the  price  allowed  per  pound  of  b'utterfat  by  the  average  number  of  j'Ounds  of 
Sutterfat  contained  in  the  milk  delivered  and  adding  an  extra  allo-wance  for  the  rcn- 
fat  content  of  -whole  milk.     In  those  mjarkets  where  the  alloi)vance  p;u'  pound  buttc^r- 
faf  is  agreed  upon  in  advance,   the  amount  of  such  an  allowance  per  1 'lO  pouad  butter- 
."aL  is  'given  in  the  third  col^jmn  of  the  table.     In  case,  the  butterfat  allc  v.j.Tr-  i:-^ 
.-;.ontir;^:jnt  upon  some  accepted 'butter' market  quotations  for  the  current  month,  th. 
iirac'sjn*"-  of  t'he  allo'vance  is  not  shown. 

^.Practically  all  of  the  milk  supply  of  Indianapolis,  delivered* at  country  re- 
■■eiring  stations,  is  purchased  on  the  basis  of  the  current  month's  Chicago  brittc-.r 
t'a:-!:el  quotatLons,  a  premium  of  15  cents  per  pound  being  ;5iven.     One  large  mur'^oting 
.  cciicern  has  agreed  to  pay  a  price  of  30  cents  per  pound  butterfat  above  the  current 
u.onth'  s  b\xtter  quotations  f  .o.b.  city  for  milk  shipped  direct  from  farmj  to  city  or 
ielivered  by  prodiicers  at  city  plant. 

2_  Tn  thi'c  market  some  dealers  make  a  reduced  price  of  one  cent  on  eac'n  quart  01 
'.ilk -and  one -half  cant  on  each  pint  of  milk  '.vhen  payment  is  paid  at  office  on  or 
•.?fore'  the  l^th  of  the  month  in  which  delivery  is  m.ade . 

.Correction :    According  to  the  renort  received,  for  thi;;--month  of  D.;cember,  the 
'fcvember  ,f  .  0  .b  .,•  city  cost  price  to  dealers  for  Newport  ''-ar,  $U  ,  70  per  cwt.   ^  flat 
DriceJ,  instead  of  $U.U7  as  .^civen  in  the  November  issue  of  the  Milk  Market  Report, 
'.t  appears  that  the  latter  price  was  paid  for. seme  milk  at' country '  delivery  points, 
fo  regular  chipm'^nts  are  received  from  country  milk  stations.- 

The  November  cost  price  to  dealers  in  Peoria  "'as  re-:-iortt.d  to  this  Bureau  as  S'^y'^O 
oer  hundredweight,  but  Decemiber  reports  show  that,  the  yirico  actually  i^aid  wa;  $5.'oO. 

Novemiber  and  December  Prices  Compared. 
Out  of  a  total  of  Zl  citxes  for  which  dealurs'  cost  uric-i-s  f  .o.b.   city  -  ere  re- 
•/Orted  on  a  comparable  basis  for  November  and  Decembor  ,  th-.^re-were  incr..a:=ts  in  the 
Prevailing  cost  pracos  of  standard-  grade  m.ilk  in  37  cities.    The  avora-^e  increase  in 
".hose  cities  was  26  cents  per  nundredweight .    The  hicrhe^t  increase,  05  cents,  oc- 
;>urred  in  the  Alexandria,  La.  market.     In  Ul  ci'tit.is  deal.:?r5'  cost  prices.  r'--mained 
■jubstantially  unchanged,  and  there  was  an  avira?;^  r-jd-uct^on  of  12  1/2  conts  p'-jr 
aun.dredweipht  -^n  the  casu  of  tv;o  citios. 

'  r    3i  linj-  retail  prices  on  dealers'  routes  in-crc^sed  on-.;  cxnt  p^r  qiiart  iii  l*-* 
pities.     Tn  L^vCrosse  there  was  an  incr(;ast;  of  V.  conts  in  r'-jtail  route  priciS'. 


Pa-qe      -  Decerab-r  "^'Iilh  Market  Report . 

DEALERS'  DTTICMEP.  PRICES  FOR  SPECIAL  GRADES  OF  MILE  AriD  CERTAIN  MILK  PRODUCTS 


:-.ail  jn-ices  reported  for  "special' 


The  follo-vin?;  table  shotvs  the  'vhole3.^1e  r^ 
ani  "certified"  mill;  and  certain  other  dairy  prcdacts  delivered  at  wholesale  -t-aycrs  ' 
places  of  business  or  at  the  homes  of  retcxil  cons-urr)ers  in  twenty-six  leading  cities, 
Wholesale  prices  are  reported  on  tho  basis  of  buPc  goods  sold  to  and  delivered  at 
establishinents  cf  lar.^e  scale  consumers  or  users.     Quotations  for  wholesale  iriilh  anc 
li^ht  cream  have  been  reduced  to  a  ,?allon  basis.     For  heavy  cream,   the  wholesale 
■price  is  :tuoted  per  pound  of  butterfat .     For  prices  of  "standard  mi  lit"  ,  see  Table  1 
of  this  Report i 

T.iBLE  II--  Dealers'  V^olesale  and  Retail  Selling  Price  for  Goods  Delivered. 
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PRODUCERS'  DECEMBER  PRICES  FOR  STi-U'IDARD  Ai\iD  SPECL'i  GRiJ}E  '^^ILK. 
The  following  table  presents  a  comparison  of  the  prices  per  hundredweight 


of 


.  common  and  special  grades  of  raw  milk  which  have  been  offered  or  agreed  to  for 
the  present  month  by  dealers  or  concerns  whose  chief  business  is  the  rr:ar'''et  distribu- 
tion of  fluid  milk.     These  prices  are  to  be' paid  producers  who  m.a!.:e  deliveries  in 
their  own  cans  either  at  local  m.ilk  plants  or  at  country  shiprdng  stations.     They  jr*^ 
based  on  the  prices  given  for  each  market  listed  in    Table  1,  of  this  issue  of  the 
P<gpcrt  and  a  few  additional  markets  not  included  in  that  table.     The  much  larger 
number  of  "local  m.arkets"  given- in  the  following  table  is  to  be  explained  by  th"  fact 
that  in  Table  1,  the  cost  j^rices  to  dealers  are  given  on  an  f.o.b.   city  basis,  and 

that  these  basic  prices,  reduced,  by  the  transportation  rates  applicable  to  different 
distance  zones,  are  the  prevailing  prices  for'  practical ly  all  of  the  numerous  milk 
stations  and  railway  shipping  points  from  ivhich  considerable  shipments  of  miilk  are 
regularly  made  to  the  cities  listed  in  that  table.     The  "weight'^d  average"  prices 
given  in  the  following  table  were  obtaine.d  on  the  basis  of  the  average  net  prices 
s-pplying  to  the  different  shipping  points  sugplyinig  each  mar.".c=t  given  in  T'-.ble  1. 
The  final  averages  shoT(.?n  in  the  following  table,  were  obtained  by  "'veighing"  the 
average  net  producers  '  v-rice  of  each  distinct  mar-  .et  in  accordance  'vith  tne  n^m'ib'^^r 
of  local  railway/-  shipping  points  and  milk  stations  su-jclying  each  of  t::o"e  cities. 


The  -^rice 
Producers  ' 


given  herewith  apply  to  milk,  testing  3'5.*  butterfat,   j.s  do  j.isp  the 


pn  ces 


Jiiven  in  the  first  column  o 


ble  1 
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.and,  A-reraa:-j  of  Net.  Prices  at . Producers  '  L&cal  Delivery  Pc 
For  Sc-mdira  or  Cr"!.6.e  E  '''lil'.-:  For  ?"Dec:.al  or  C-ra. 


vieCTi  iipniG 

No.  of  : 

li.-.ngo  of 

^ei^ht.id 

No.  of 

Pange  of  ' 

:  "'eightec 

poet ions 

Local  : 

Prices 

Average 

Local 

Prices 

.  xiverage 

T"Iarl-.ets  : 

Apniicabl e 

'^rice 

:Markots 

Ar-pli  cable 

:  Price 

UNI TPD  STATES 

^  -T 

$3 .  il 

■  133 

$3 ,  50-$b.l45 

:  $M-.05 

>Je^'  Enr^larii. 

^.1  : 

$3. 5^.. $11.65 

$U  :  18 

5 

$U . ?0-$U . 30 

:  $U.25 

Middle  Atlantic 

Sh  : 

!l^3.l3-$!+.l9 

$3-73  ■ 

$3,59-$i+.30 

:     ^03. 9- 

E.  ITorth  Central 

'    1S7  : 

$^.S2-^'+.5U  • 

$3.73 

5 

$4.19-$G.U5 

■    ■$5.33  ■ 

ITorth  Central 

SS  : 

$3.o6-$U,30  : 

$3. US 

10 

$3.73-$U.oo 
$3.69-$5.r30 

:  $3-S- 

'^outh  Atlantic  . 

75  : 

$3.^0-$S,5i+ 

$3.Sg 

2?. 

■  $U.35 

E.  South  Central 

11  i 

$3.37-$5.o6  : 

■$U.o6 

3 

$U .pU-$5.6U 

•  $5.12 

^.  South  Central 

25  ■ 

$3. 17-$ 5. 9 8  •■ 

$4 , 55 

"■lotintain  : 

25  : 

$?,7q-$3.70  : 

$3-12 

$3.50-^^3.61 

•  $3.5^^ 

Pacific 

$-?.gO-$^.07  : 

$3.51 

$3.62-$H.Uo 

$3.31 

nts . 
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•  _    MILK  PRICES  III  EELATION  TO  "DE;iLERS  '  SPBF.'LDS" 
In  practically^every  city  in  the  United  States  the  public's  mental  c^ttitude  is 
hostile  to'vards  the  marked  nilk  business.     This  antagonistic  frame  of  niind  is  the 
result  largely'  of  the  numerous  critical  and  often  denunciatcry  articles  that  have 
been  published  in  daily  newspapers  regarding  the  genei^al  increase  in  the  prices  of 
fluid  milk.     Producers  and  deaiei's  have  protested  that  these  price  increases  are  an 
inevitable  conseauence  of  the  universal  incr'^ase  in  the  prices  of  all  coinrrodities , 
and  in  many  markets  the  trade  has  paid  for  full  page  advertisements  setting  forth 
the  immediate  causes  of  the  current  price  increases  and  calling  attention  to  the  fact 
that  the  rise  in  prices  of  m.ilk  has  been  no  greater  than  that  of  most  other  commodi- 
ties . 

In  many  instances  milk  dealers  have  been  denounced  as  "profiteers"  by  persons  '-ho 
did  not  know  what  profits  had  a.ctually  been  made  by  those  -vhom  th-;y  accased  of  pro- 
fiteering, but  merely  based  their  accusations  on  comparisons  of  the  margins  of  gross 
profit  at  which  milk  was  supplied  to  the  retail  trade  in  a  fe^v  selected  cities.  Un- 
less consideration  is  given  to  the  fact  that  differences  in  local  m.arket  conditions 
affecting  the  cost  of  assembling,  handling  and  distributing  irdlk,  are  often  the  chief 
causes  for  the  v/ide  variation  in  the  '"dealers'  spr(;ads"  of  different  markets,  there 
is  danger  of  ma]ring  iini'vav ranted  deductions  regarding  the  probable  net  profits  of  milk 
dealers  in  different  miarkets. 

The  following  table  presents  a  swjm.ary  vie^v  of  the  wide  ran  ^e  in  "dealers'  spreads'' 
in  different  sized  cities  of  the  United  States. 

Table  1 .  -  -Prevailing  Margins  of  Gross  Profit  on  Retail  Sales  of  'Standard  Grade 


^■■lilk.  (Based  on  the  prevailir: 
year  "  -  - 


for  th 


;t  six  months  of  tnt 


''Spreads" 

Humber  of 

Number  of  Cities  of'Di 

fferent  Si: 

-^3  in  "hi  oh 

bet'veen 

Cities  of 

Different  "Spre^: 

is"  Prevailed 

F.O.B.  City 

c^ll  sizes  in 

Populat  i  on : Pooul at  i  on . 

Population 

Population 

Cost  Price  & 

which  differ- 

under 

25,000  to: 

100,000  to 

:  over 

Retail  Selling 

ent  sjireads 

?5,000 

100 , 000  : 

5C0 , 000 

:     500 , 000 

Price 

nrevailed . 

3 . 5  -  ^  cents  per 

^t , 

15 

2 

7 

5 

1 

5  -  5-9  cents 

h 

11  : 

3 

:  1 

5-    ^.Q  cents 

U6 

7 

11  : 

^1 

:  7 

7  -    10  cents 

17 

3 

7 

7 

:  0 

Total  Cities 

10? 

lo 

35 

41 

0 

The  above  table  shoivs  that  in  most  cities  the  margins  req.uired  by  dealers  per 
quart  of  bottled  milk  delivered  to  family  trade,  averaged  from  5  to  7  cents  for  the 
last  six  months  of  the  year  1^^ IS,  (Comparisons  based  on  the  prevailing  monthly  market 
prices  for  the  year  I9I9,   sho-v  that  dealers'  margins  have  increased  somewhat  since 
that  time).     Out  of  a  total  01  10?  cities  the  dealers'  m.argins  in  15  cities  were 
less  than  5  cents  per  ^uart,  and  m.ore  than  7  cents  in  17  cities. 

Unquestionably  the  net  profits  realised  by  the  I'^ading  milk  marketing  concerns, 
on  the  basis  of  both  capital  invested  and  vol-urne  of  sales,  were  larger  in  the  case 
of  some  cities  than  of  others;  but  audits  of  the  accoTints  of  some  of  the  representa- 
tive milk  marketing  organizations  in  different  cities  show  that  there  is  not  even  a 
general  correlation  between  net  profits  and  the  margins  of  gross  profit  on  retail 
sales.     Even  if  per  unit  costs  of  plant  operation  and  delivery  service  were  appro.<i- 
mately  the  same,  the  net  profits  of  any  particular  business  enterprise  would  be^ 
dependent  to  a  large  extent  upon  the  proportionate  volume  of  sales  at  the  prevailing 
market  prices  to  differ .^nL  classes  of  "rholesale  and  retail  trade. 

The  following  table  shows  the  wide  variations  in  the  dealers'  margins  of  gross 
profit  on  sales  to  different  classes  o^  trade  in  twelve  of  the  larger  cities  of  the 
United  States: 
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■Table  2.— Dealers'  Margins  on  Sa3es  to  Differe.nt  Clc.s"eG_  of      ode .     5^?-sed  on  pre- 
vailing prices  for  nine  rncutliG  begiitning  July  I'^.'lS  and  ending  March 
1919 1  inclusive) . 


Cities  for  -vhich  mar-  : 
gins  of  gross  profits  : 
'^•ere  determined. 

'"'"'^r-^4!i_"tst;::/o  fj  n_  C:  0  'ii 
Bulk  Hilk  dfiliverod: 
to  Pestaurancs  and 
Hotels' 

„  yll4_S£  llj,ns._P^:  icjv  3  .  of  _ 
Bctt.len.  Mi:k  d--j.lv-  : 
ered  to  Psst'^ur  rjits  ; 

3^  I^-^lT-^if-'-lii'- 
Lotoled  Milk  deliv- 
ered to  Family 
Ti  3de 

llevi  York 
Chicago 

Philadelphia  : 

Boston 

Baltimore 

Pittsburgh 

Cleveland 

Detroit 

?4ilwa-altee 

'^Minneapolis 

New  Orleans 

San  Francisco 

2.95  cents  per  Qt .  " 

2.S9 

2.65 

3.96 

U  .90 

3. US 

^.37 

3  .23 

1.7!+ 

2.U7 

1.G7 

2.ip; 

3,95  cent 3  per  Q,t . 

3.n'5 

^.15 
5.35 
3.97 
5-77 
-^.S2 

3.5^ 

■  U.42 

:  K^ll  

S.  37  cents  per  Qt. 

r    '  -T 

■■•  •  ^''J 

6.76 

6.19 
7,02  ■ 

U.2U 

:L.l+2 
:6.0'S 

Averages  of 
above  cities 

:2Nl7S 

iA.ni  

:  S ,  -"^20 

For  a  brief  statement  of  thp  range  of  per  unit  costs  of  city  plant  and  delivery 
operations  in  large  American  cities  see  article  beginning  on  page  5  of  the  August 
issue  of  this  E-oreau's  Fluid  Milk  Market  Peview. 
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